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[Abstract]

An Improvement Measure Over the Levy on Profits

Created in the Development of Land

Lee, Yong-lk

Major in Real Estate

Dept. of Real Estate

Graduate School of Public Administration

Hansung University

The law of levy oh profits created in land development is one of the
laws that puts the public land concept in practice, legislated as the 4175th
one in December 30, 1989 and being in force for eight years from March,
1990. Meanwhile, the system has improved continuingly, making a
contribution to regulating indiscreet land development and stabilizing land
price.

But lots of problems have occurred in the process of enforcing this levy
system on profits created in land development. Especially, there are
possibilities that this system’s function becomes weaken greatly, unless the
standard of land price determination at the point of beginning and
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termination and the criteria of development expense assessment are rationally
applied.

The purpose of this study is, thus, to discuss some scheme to improve
this levy system more effectively. First, the actual condition of imposing and
collecting levy on profits created in land development is examined. And
then, this system’s problems and their reform measure are considered, by
reviewing the following things separately: the business to which this system
is applied, the size to which this system is applied, the assessment of land
price and development expense, and the institutional and operating problems.

Despite the positive evaluation over this levy system, the styles to which
this sytem is applied continue to expand, without considering the change of
situation or business fluctuations. This results in dwindling down industries
that must be fostered and developed to raise national competitiveness. The
land price assessment, a standard of levy, is being particularly criticized.

In its early stage, land price was to be determined on the basis of levy
termination and of appraised value by an appraisal agency composed of
more than two expert witnesses. However, the government-set individual
land price becomes new standard of assessment, and there is a narrow
option for the standard land used in determination of government-set land
pric. And the low-ranking adminitrative officials who lack in expert
knowledge take charge of choosing the standard land. Those structural weak
points in the assessment of levy brings about a growing distrust in the office
of administration.

The land price applied to the assessment of levy on benefits created in

land development has to reflect the land’s economic value exactly, and the
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assessment itself also should be done professionally and systematically.
Accordingly, the existing assessment method simply depended on the normal
value concept shall be removed, and the concept based on the most feasible
price at which transaction might be done most frequently shall be adopted.
Its needed to make an accurate survey over land characteristics and to
explore a scientific analysis and assessment method over land price factors.
Besides, applying a progressive rate is more rational than the current one
that applies 50% uniformly regardless of disparity in unrealized profit. The
system shall change to be flexibly operated within the principle of equity
and rationality. Especially, there is a need to justify the levy on profits

created in land development, by specially managing the returned
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