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<i# 15> AAR ¥ CAR_ZEHA (n=222)

7 AAR t_#(p_&) CAR t_#(p_7)

-7 0.200 0.638 (0.524) 0.200 0.638 (0.524)

-6 0.220 0.571 (0.569) 0.420 0.834 (0.405)

-5 - 0.221| — 0.688 (0.492) 0.199 0.272  (0.786)

—4 - 0.881| — 2.766 (0.006™) - 0.682| — 0.869 (0.386)

-3 - 0.614 | — 1.797 (0.074") - 1.297| - 1.416 (0.158)

-2 - 0.198 | — 0.496 (0.620) - 1.495| - 1.401 (0.163)

-1 - 0.861 | — 2.385 (0.018™) - 2.356 | — 2.045 (0.042™)
0 - 0.903 | — 2.353 (0.020™) - 3.259 | — 2578 (0.011™)
+1 - 0.223| — 0.574 (0.566) - 3.481| - 2502 (0.013™)
+2 0.354 0.962  (0.337%) - 3127 | — 2.131 (0.034™)
+3 - 0.467 | — 1.221 (0.223) - 3.594 | — 2.306 (0.022™)
+4 0.114 0.332  (0.740) — 3.480 | — 2.229 (0.027™)
+5 0.217 0.677 (0.499) — 3.264 | — 2.043 (0.042™)
+6 0.387 1.190 (0.235) - 2.877| - 1.827 (0.069")
+7 - 0.421| = 1.290 (0.198) - 3.298 | — 2.018 (0.045™)

) w0 1T A F9, w0 5%FTolA RO, x 0 10%FEAA Fe
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A

7), CAR (=5, 0), CAR(=7, 0)] +2]4d o] Lpeb}A] ¢kgk}. o] = KOSPIH <l
o] A5 Abd Y o]d Fikell A= KOSDAQH Q1% A8kl 57171 sthetat
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gl 71918k}, A= A 3F vl

AApEo] KOSDAQHSlel te 24 4% $E g shtel TAud Az 2H
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(0) L9941 (4 015%)
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’ KOSDAQH ¢l 152 —2.749 10.471 :
(=7,7) 0.330 (0.926)
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<3 21> AAR ¥ CAR(H7Z]EA vt vs. FATA uh)

FAFA
7 3L = T o
7] 7}
AAR | tZk(p3b) | CAR | tgk(pgh) | AAR | tZk(pak) | CAR | tgk(pzh)
0.171 0.171 0.681 0.681
-7 1 0121 0.121 0.240 0.240
(0.865) (0.865) (0.497) (0.497)
0.463 0.429 0.640 0.887
-6 | 0421 0.542 0.282 0.522
(0.645) (0.669) (0.523) (0.376)
—-0.291 0.180 0.006 0.619
-5 | —0212 0.330 0.002 0.524
(0.772) (0.857) (0.995) (0.536)
-1.377 —0.364 —2.043 -0.239
-4 | 0953 —0.623 —0.739 | —0215
(0.173) (0.717) (0.043™) (0.811)
-1.271 —0.804 -0.776 —0.504
-3 | —0.943 —1.566 —0.299 —0514
(0.208) (0.425) (0.439) (0.615)
—0.465 —0.924 0.344 -0.313
-2 | —0.353 —1.920 0.150 —0.364
(0.644) (0.359) (0.731) (0.755)
—0.870 -1.201 —2.556 -1.095
-1 | —0.609 —2.529 —0.955 .| —1319
(0.388) (0.234) (0.011™) (0.275)
—2.007 —-1.873 -2.203 —1.743
0 | -132% | —38%4 | 0951 | 2270 .
(0.049™) (0.066%) (0.029™) (0.083%)
-0.225 —-1.980 —-0.060 —1.634
+1 | —0.187 —4.041 —0.026 —2.295
(0.822) (0.052) (0.952) (0.104)
—0.410 —1.874 0.541 —1.382
+2 | 0287 —4.328 0.214 —2.082
(0.683) (0.065) (0.589) (0.169)
—0.543 —1.834 —-1.313 -1.613
+3 | 0418 —A.747 —0533 —2614
(0.589) (0.071) (0.191) (0.109)
-0.094 —-1.861 0.531 —1.484
+4 | —0.063 —4.810 0.205 —2.409
(0.926) (0.067) (0.596) (0.140)
1.278 —1.467 0.974 -1.260
+5 | 0.790 —4.019 0.350 —2.059
(0.206) (0.147) (0.331) (0.209)
0.816 —1.246 1.399 —0.940
+6 | 0.439 —3580 0.516 —1.542
(0.418) (0.217) (0.163) (0.349)
1.378 —0.856 —0.680 —1.067
+7 | 0.938 —2.642 —0.253 -1.79
(0.173) (0.395) (0.497) (0.287)
F) w0 1%FToNA o, w0 5% FTOA K2, ¢ 0 10%FEoNA F2
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<E 24> FARAGHIFRT D)

AAR;y = ao + BiMON;; + B:MKTi; + B3DBLi; + B4SIZE;; + BsLEVi; +

BsROA;; + B;Year; + ey

CARi1i2) = ao + BiMON;; + B:MKT;; + BsDBLi; + B4SIZE;; +BsLEV;+

BsROA;; + B;Year; + ey

7)
39 | W AAR CAR CAR CAR CAR CAR
A | H 0 (0) (=3,3) | (=7, 7) | (=7,0 | (=50 | (=1, 0)
3
. 3.658 15.379 14.353 10.758 12.214 14.038
0 (0.891) | (1.159) | (0.811) | (0.801) | (1.085) | (1.466)
8 | —0.065  —1.771| —6.095 —5.636 —2501 | —1.866
1 (—1.110) | (—1.004) | (—2.594™) | (=3159™) | (-1.673") | (—1.467)
5 | -2473 | -7592 | -7.493| -—8.054 -7.939 |  —7.009
g (=2.607™) | (—2.475™) | (=1.833") | (—=2.595™) | (=3.052™) | (=3.167™)
5 | -1155| -0.538 3.929 2.301 1.136 0.506
¥ (—1.213) | (=0.175) | (0.958) | (0.739) | (0.435) | (0.228)
8 .| -0972] -1.921| -1.509| —1.008 -1.619 | -2.118
' 1 (—1.260) | (=0.770) | (—0.454) | (—0.400) | (—0.766) | (—=1.177)
o B 3.825 | —6.564| —-11.773| —7.591 —5.706 | —2.641
° (1.999") | (—1.060) | (—1.427) | (-1.212) | (—1.087) | (—0.591)
8 g 0174 | —0.288| —3.391| —1.032 1.162 1.683
6 (0.222) | (=0.114) | (—=1.007) | (=0.403) |  (0.542) | (0.923)
. . 0.729 0.385 1.620 2.332 2.579 1.424
! (0.890) | (0.145) | (0.459) | (0.870) | (1.148) | (0.745)
adj.R? 0.038 0.005 0.015 0.050 0.039 0.035
F—value 2.240™ 1.173 1.493 2.674™ 2.294™ | 2.6147™
N 292
F1) AAR; =AF713F 199 2359 %E, CARjq)=t1olA 129 Alo]e] 2 2349 &,
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<} 26> AAR % CAR(EZ7IY vs. PITE7IH)

ARA 4% 7Y (n=222) vty (n=131)

71Zv | AAR | tak(p3) | CAR | tak(pab) | AAR | t3k(pal) | CAR | tak(pah)
0.638 0.638 —-0.259 —0.259

~7 0.200 0.200 —0.049 —0.050
(0.524) (0.524) (0.796) (0.796)
0.571 0.834 1.522 0.913

-6 0.220 0.420 0.341 0.291
(0.569) (0.405) (0.130) (0.363)
— 0.688 0.272 0.999 1.166.

-5 | —0.221 0.199 0.220 0.511
(0.492) (0.786) (0.320) (0.246)
— 2.766 - 0.869 0.829 1.513

—4 | —0.881 —0.682 0.264 0.775
(0.006™) (0.386) (0.408) (0.133)
- 1.797 — 1416 —0.345 1.120

-3 | —0.614 -1.297 —0.119 0.655
(0.074%) (0.158) (0.730) (0.265)
— 0.496 — 1.401 0.249 1.193

-2 | —0.198 ~1.495 0.064 0.720
(0.620) (0.163) (0.804) (0.235)
. N —2.385 g | T 2.045 0,081 0.300 0.801 1.175
' (0.018™) ' (0.0427) ' (0.764) ' (0.242)
0 . — 2.353 PANg 2.578 J= -1.522 o 0.521
' (0.020™) ' (0.011™) ' (0.130) ' (0.603)
. 0,993 — 0.574 augl | " 2.502 0450 —-1.576 0,072 —0.087
' (0.566) ' (0.013™) ' (0.117) ' (0.931)
0.962 - 2131 -0.101 —-0.110

+2 0.354 | =327 | —0.031 —-0.103
(0.337") (0.034™) (0.920) (0.913)
va | —oue - 1.221 I 2.306 0,629 1.859 0597 0.535
' (0.223) ' (0.0227) ' (0.065%) ' (0.594)
0.332 — 2229 —-0.795 0.261

+4 0.114 —3.480 —0.252 0.275
(0.740) (0.027) (0.428) (0.795)
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+5 0.217 —3.264 —0.052 0.223
(0.499) (0.042™) (0.870) (0.835)
1.190 — 1.827 —0.040 0.191

+6 0.387 —2.877 —0.011 0.212
(0.235) (0.069") (0.968) (0.849)
- 1.290 - 2018 2.506 0.724

+7 | —0.421 —3.298 | o617 | 0.829
(0.198) (0.045™) (0.013™) (0.470)
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(0) —0489 1 (0 367)
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ABSTRACT

Market Effects of the SFC's Corporate Disclosure Enforcement

Release

Hahm, Yong—II

Major in Accounting

Ph. D. of Business Administration
The Graduate School

Hansung University

This study empirically examines market responses to the SFC(Securities
& Futures Commission)'s disclosure enforcement release by performing
both the event study and cross—sectional analysis for the listed firms in
Korean stock market. The empirical analysis was carried out from 2002
to 2016. The results are follows ;

First, the empirical test reveals that CAR(cumulative averaged abnormal
return) is significantly negative during the event period(15 days). In
particular, most of the negative AAR(averaged abnormal return) occurred
from —4 day before event date to +1 day after event date. On the other
hand, negative CAR reached its peak —3.594% at the + 3 day after event
date. Those results are very similar with advanced research related to
market responses to the audit review or designation of unfaithful
disclosure corporation. That is, it can be said that the SFC's disclosure
enforcement release effects on the stock price as a bad news.

Second, 1) In the AAR/CAR comparison analysis between event period
before event date and event period after event date, the former was
influenced more negative effects on the stock price. It must be reason the
SFC's sanction information was already leaked before event date and was
reflected on the stock price. 2) In the AAR/CAR comparison analysis
between KOSPI firms and KOSDAQ firms, KOSDAQ firms were
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influenced more negative effects. It must be reason KOSDAQ firms are
relatively small business scale and have not sufficient internal control
system. Whereas, in the AAR/CAR comparison analysis between
periodical disclosure and timely disclosure was not founded significant
difference. It can be said that investors did not care about disclosure
violation types and decided investment in each firm.

Third, the results of the cross—sectional analysis about the relationship
between money penalty and AAR or CAR were relatively significant. The
more money penalty, the more negative CAR. Particularly, the event
period CAR(—7, 0) showed very significant result. Accordingly, it can be
said that the SFC's sanction release policy to the public has an
effectiveness on the stock market.

Finally, even though restricted samples were selected, in the event study
for the firms did not disclose sanctions to the public because of minor
violation, any significant negative or positive market effects was not
founded. Accordingly, it is proved indirectly that the SFC's release about
the firms involving important violation has an relatively effectiveness on
the stock market.

Actually, this study is the first thing examined the market effects of the
disclosure enforcement release. I believe these results will provide useful
information to the financial supervisory authorities, listed firms and

investors.

KEYWORD : Securities & Futures Commission, Disclosure violation,
Abnormal return, Cumulative abnormal return, Primary
market disclosure, Periodical disclosure, Timely disclosure,

Money penalty
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