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ABSTRACT

How core factors of innovative small and medium businesses
affect a company's performance: Primarily based on beneficiary

company for technical finance

Kim, Do Young

Major in Management Consulting

Dept. of Knowledge Service & Consulting
Graduate School of Knowledge Service
Consulting

Hansung University

As our country is entering a step of stabilized growth from highly
growing period, it would be very difficult to jump up to continuous
stabilized growth and advanced economy unless tech—companies lead
mainstream of economy. Like this, although technological innovation in a
company is determined by various factors, the most critical factor among

them is an.

This paper has it's purposes to address how core factors of innovative
small and medium businesses affect a company's management performance
primarily based on beneficiary companies and also to find activation of
support businesses to be extended future and it's directions for
advancement.

For these purposes, this paper performed multi—variate regression analysis

on 332 corporations that are supported with finance. As financial
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performance index based on preceding studies, this paper assigned growth
factor, profit factor, safety factor and activity factor as subordinate

factors.

As results of multi—variate regression analysis it's appeared that level of
technology reliability among evaluation factors for financial support
suggested by financial institutes has been persistently and positively
affecting financial performance for a company, and other evaluation
factors such as history of business, technology development step,
intellectual property are included while financial credibility grade partly
affected financial performance.

Therefore, for effective technical financial support, it's required to recruit
specialists to build reliable system for technological factors and technical
value evaluation and enlarge investment for material infra structure, share

risks for technological financial institutes and also promote direct finance.

This paper is intended to address how evaluation factors for
technological financial support suggested by financial institutes affect
financial performance for a company and it is different from how
existing financial support affect management performance. And this paper
has it's limitation that targeted companies are limited to those who are
supported by specific financial institutes, shich maeans it is unable to

control non—financial factors that affect financial performance.
Therefore, further studies would be necessary in ways that companies
supported by various financial institutes are included along with

non—financial performance indexes.

Keywords: Innovative small & medium company, Technological
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Innovation Grade, Technological Credibility Level, Financial
Credibility Grade, Financial performance, Management

performance.
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