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ABSTRACT

An empirical study on the effect of CEO’s knowledge on the

Use of the Derivatives

Hwang, Soon—Kwan

Major in International Business
Dept. of International Trade
The Graduate School

Hansung University

This study is intended to identify the influence of CEO’s
characteristics on managerial decision to use of structured derivatives for
hedging foreign currency exposure in Korean firms. As a result of
analysis, the following conclusion was made. Firstly, it was shown that
the age of CEO was not less likely to using structured derivatives to
manage foreign currency exposure and the educational background(i.e
CEO’s major related in economic or business) was. That is CEO’s
characteristics was one of the main factors on managerial decision
making in the use of structured derivatives. Second, outside board of
directors has negative relationship with managerial decision to using
structured derivatives. But majority owners and foreign investors are not
statistically significant. Through this study, I suggest that CEO’s

characteristics on managerial decision should be considered as an
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important factors in the research stream on managing foreign currency

exposure for hedging purpose.

[Keywords] Chief Executive Officers Characteristics, Risk Management,

Structured Derivatives
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