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ABSTRACT

An Empirical Study for the Effect of Blue Chip Company’s
Financial Structure on the Management Performance for
Financial Consulting of Small and Medium Sized Companies:

Focused on World Class 300 Program Selected Companies

Lee, Byung Youn

Major in Management Consulting

Dept. of Knowledge Service & Consulting
Graduate School of Knowledge Service
Consulting

Hansung University

Companies raise funds to start and growth, and implement them to operate their
businesses. Most of small and medium—sized companies outsource financial
consultants to make their strategic financial decision due to their employee resource
shortage. Therefore financial consulting i1s evaluated as core one among the
consulting projects for small and medium—sized companies.

The major goal of small and medium—sized companies is to grow to a blue—chip
company and to a global major company finally. Therefore, the research on the
financial characteristics of blue—chip companies should be the top priority task in
the consulting for their development.

The goal of my thesis is to analyse the effects of blue—chip companies' financial
structure on their business performances. At the thesis, the independent variables
are percentage of non—current assets to total assets and debt ratio in the financial

statements of 186 companies that were selected for the World Class 300 program

- 50 -



of Korea Small and Medium Business Administration(SMBA).

The dependent variables are ratio of operating income to net sales, ratio of net
income to net sales and ratio of operating income to total assets. The analysis
methods are correlation analysis and multiple regression analysis of the variables in
the data of 2015 annual closing financial statements.

The analysis shows that percentage of non—current assets to total assets has
positive effects on ratio of net income to net sales, and that debt ratio has negative
effects on 3 dependent variables.

Debt ratio effects negatively on the business performances at both small and
medium—sized companies and blue—chip ones. Therefore, the results of the analysis
can be extrapolated that a small and medium company should reduce its debt ratio
actively to be grown into a blue—chip one. In the analysis, percentage of
non—current assets to total assets of blue—chip companies effects positively on ratio
of net income to net sales. The results of the research can be deduced that a small
and medium company make a moderate investment into its tangibel assets,
intangibel assets and investment assets without risks of liquidity in order to keep
growing.

However, the research has its limits determined by the sample scale that it
analysed 186 companies of the World Class 300 program only, and its
time—constraint limits that it analysed the data of 2015 annual closing financial
statement only. In order to gain a better study, it would need to expand the
relevant time range and to research more various variables affected to business

performances.

Keywords: Small and Medium—sized Enterprises (SMEs), Financial
Consulting, Business(Management) Performance, Financial

Structure, Blue Chip Company.
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