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ABSTRACT

A Study on the Effects of Capital Structure on Management

Performance in Small and Medium sized Corporations

—Focused on the Comparision Consulted corporations and

Non—consulted corporations using KCGF—

Kwon, Gab Yong

Major in Mmanagement Consulting

Dept. of Knowledge Service & Consulting
Graduate School of Knowledge Service
Consulting

Hansung University

The goal of this study lies in verifying the effects of capital
structure in small & medium sized corporations on the profitability,
growth and liquidity among the various variables which influence
management performance.

The subject corporations were selected from the 156
management—consulted ones from the year 2009 to 2011 by KOREA
CREDIT GUARANTEE FUND(hereinafter referred to as KODIT) and the
non—consulted 183 ones both among small & medium sized corporations.

This study conducted an empirical analysis on the correlation
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between dependent variables such as debt ratio, the stockholders' equity
increase rate, the capital structure and independent variables such as the
profitability, growth and liquidity. Followings are the results of the
empirical analysis in this study.

1. The relation between debt ratio and the profitability and the
relation between debt ratio and the capital structure have more influence
on consulted corporations than non—consulted ones.

2. The relation between debt ratio and the growth, the
stockholders' equity increase rate and the growth, the capital structure
and the growth has more influence on consulted corporations than
non—consulted ones as well.

In short, the consulted corporations have a more positive effects of
the capital structure in the management performance than non—consulted
ones.

However, this study has the following limitations.

1. The subject corporations are confined to the number of 156
consulted corporations and 183 non—consulted ones which are using the
services of KODIT.

2. The sampling criteria between consulted corporations and
non—consulted are different.

3. There would be additionally various factors influencing
management performance besides debt ratio and the stockholders' equity
increase rate.

I hope that the above—mentioned limitations can be supplemented
in the coming further studies on the effects of capital structure on

management performance.

[Keywords] : capital structure, debt ratio, management performance
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