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ABSTRACT

A Study on Influence of the Housing Price Change

in Reverse Mortgage Demand

Han, Tae-On

Major in Real Estate Finance
and Investment

Graduate School of Real Estate

Hansung University

Our country has been aged faster than any other nation in the world.
It is anticipated that South Korea will be going into the post-aged
society(old-age population, 20%) by 2026 following the aged
society(old-age population, 14%) in 2018. The declining birthrate,
combined with increasing average life span, will lead to the resulting in
social problems.

The society is aging rapidly but the old-age are not prepared enough
by government or by individuals. To improve the situation, reverse
mortgage system came out.

Reverse mortgage system provided those who have real estate asset
without particular source of income after retirement with stable money

to live until dead. Despite its advantages, reverse mortgage was not
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gained popularity. However, since the financial crisis was a sharp
increase in demand for reverse Mortgage. Increased demand of reverse
mortgage 1s closely connected with the housing prices decline.

This research is contents on influence of the housing price change in
reverse mortgage demand.

For the study, literature research was used. From a literature
research, the number of reverse mortgage members and housing price
fluctuations were analyzed. The authentic data was collected from
KOOKMIN bank and KOREA HOUSING FINANCE CORPORATION.

The study results are summarized that the demand of reverse

mortgage has negative correlation with housing price.
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