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1) See ]J. Holtzclaw, "Using Residential Patterns to Decrease Auto Dependence and
Costa,” Natural Resources Defense Council, June 1994, which derives independent

results from date on 28 California cities and analyzes other studies on the topic.
2) The cost savings figure is derived from differences in automobile ownership per

household, miles traveled per household and the average fixed and variable costs of
automobiles. See J. Holtzclaw "Using Residential Patterns to Decrease Auto Dependence

and Costs,” Natural Resources Defense Council, June 1994.
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3) The number of miles traveled per year was determined from California Bureau of
Automotive Repairs somg checks, by correlating changes in odometer readings with Zip
codes of the vehicle owner, and from U.S. Census data on vehicle ownership. The
average distance driven per year is strongly correlated to residential density. The study
does not measure commute distances, only total driving. See ref. 1 and D. Goldstein
and J. Holtclaw "Efficient Cars in Efficient Cities,” Natural Resources Defense Council,

San Francisco, 1991.
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The Center for Neighborhood Technology

To discuss LEM Guidelines & Policies:
Dave Chandler (773) 278-4800, ext. 123
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Countrywide Home Loans Inc.

Chicago, North Side:

Sarah McCoy (773) 244-5090 ext. 225
Brian Weis (773) 975-5778 ext. 221
Chicago, South Side:

Gloria Wright (773) 582-1100 ext. 221

Glenview:
David Sullivan (847) 486-1400 ext. 221

Elgin:
Kelly Gleason (847) 695-4092 ext. 221
Draper & Kramer Mortgage Corp.

In the suburbs:
Tom Adams 1-800-dklends (1-800-355-3637)

In the city of Chicago:

Matthew Hoffman (312) 795-2369

Fred Carli (312) 795-2354

National City Mortgage Co.

David Kasprisin

312-384-4648

One N. Franklin, Suite 100, Chicago IL 60606
kasprisind@compuserve.com

Peter Breschnev

773-645-3031

1520 N. Damen, Suite B, Chicago IL 60622
breschnevp@compuserve.com

Stacey Latch-Watson

773-298-4831

2034 W. 95th St, Chicago IL 60643

latchs@compuserve.com

Seattle

To discuss LEM Guidelines & Policies:
Fannie Mae

Randy Robinson, Deputy Director
Washington State Partnership Office

Fannie Mae

720 Olive Way, Suite 1510 Seattle, WA 98101
(206) 839-1543

HomeStreet Bank
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To discuss a loan:

Mortgage Center (800) 719-8080

To discuss LEM guidelines &policies:
Diane Wasson (800) 654-1075
Countrywide Home Loans Inc.
LaMar Shaw (206) 322-2270

Briana Ramos (206) 729-7969
Countrywide Home Loans Inc.

Yvette Price (888) 390-2418
Funding One Mortgage Corporation

(800) 783-7777 Tell them you are interested in a LEM.
Countrywide Home Loans Inc.

(800) 747-1871 Ask about a branch near you.
Funding One Mortgage Corporation

(800) 783-7777 Tell them you are interested in a LEM.
= http://www.locationefficiency.com A& =2} A g

San Francisco

Los Angeles
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[27 2-2] Al EolM el LEM A1t W&

Seattle LEM
Advisor

Ballard

The LEM Advisor shows you
the mortgage you can afford in Queen
different parts of Seattle, The
city iz divided into B18 zones,
Depending on vour income,
household size, and the zone,
the LEM Advisor will tell vou
how efficient that location is
and how large a mortgage vou
qualify for under theLocation
Efficient Mortgage program. To
get started. click on a
neighborhood where you are
interezted in buying a homse B eamich
and the LEM Advisor will be :
able o zoom into the choosen
zone.

Downtown

_24_



Zone
318

Scroll down, below
the map, to find
how much house
wou can afford.

First Enter Information
About Your This is How Much Maore House you can Afford!
Household

Annual Income Location Efficient Value: $ 425

60000 If vou have good credit and enough funds for a
B , . :
Household Size [ 3% downpayment, vou may be able to qualify for

= N addtional $5603%% | on a mortgage in this
Interest Rate |6.778 % neighborhood.

Banks Offering The Location Efficient r\r1r:3rtgagew in Seattle

First Enter Information
About Your Thiz is How Much More House wou can Afford!
Household

[ S— Location Efficient Value: $ 219

35000 If vou have good credit and enouah funds for a
o, e
T e T ol 3% dov\fnpaymemt, You may be able tol qua‘lnfy for
= _;,?8 3 an addtional $ 32645 on a mortgage in this
Interest Rate |B e neighborhiood.

Banks Offering The Location Efficient Mortgage in Seattle
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[29 2-3] Affordability Index(CTOD and CNT 2006)
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ABSTRACT

A Study on Location Efficiency Mortgage

and implication on Korean Market

Ha, Sung—-kwun
Major in Real Estate Financing
and Investment
Graduate School of Real Estate

Hansung University

There were a few ways buying house making better places to
live and stay where the inside of a cities, to low—middle classes salary
mans. Therefore, the government of USA and facilities tried many
ways to improve making better housing environment. The LEM is one
of methods, not the best but good enough, to make better inside of
cities.

This study’s purpose is looking for implications and applications
to Korea’s housing environment improvement through a new way of
mortgage at the USA which is Location Efficiency Mortgage-LEM.
Comparing LEM with SHIFT, I could see the positive side which is
helping to give to low—mid class’s extra affordability for buying house
and negative side, no big difference of buying power via—LEM

There are three characters of SHIFT which are estimated by
doing Hedonic Pricing Model; the demanding of potential house buyers

and some problems of supplying houses and locations of house
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supplying where is the National Capital region.

I searched both possibility of LEM and inappropriateness applying
to Korean market. The positive points of LEM are following two points
of view. Frist, macro side, LEM is a part of New Urbanism which is
anti sprawl of big cities and attracting people into city not suburbs.
Second, micro side, LEM is helping people who are low-mid income
classes to be a member of community, making housing market more
active by giving extra power to buy house, strengthening the function
of housing market and finally lowering the risk of mortgage to the
lenders. The opponents of LEM insist that there are not good enough
factors to giving extra power to buying house to the low—middle class.

However, the history of LEM itself at the USA is too short to
decide that the LEM is good or bad method. Therefore, when we apply
LEM to Korean housing market, it is needed to ameliorate by do
searching independent income increasing assumption model of koreans
and korean potential buyer’s preference presumption, and to watch out

the default risk very carefully.
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