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Bil, Vol. 11, Jun, pp.36—54.
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42) Buellec, D. and B. van Pttelsberghe(2000), “The Impact on Pubilc R&D Expenditure
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ABSTRACT

A Study on the effect of the financial support for R&D on the
performances of small and medium businesses: with focus on the
small and medium businesses

—Receiving the support by local autonomous government for
R&D—

Yong, Myeong—Mun

Major in Management Consulting

Dept. of Knowledge Service & Consulting
Graduate School of Knowledge Service
Consulting

Hansung University

This Study aimed to investigate and analyze the effect of the financial support by
the autonomous government for R&D on the management performances of small
and medium businesses that receive the benefits for R&D.

Summary of the results of the analysis in this Study is as follows.

First, financial support by the autonomous government for R&D was found to
have no effect on the sales revenue of the small and medium businesses but only
on the recruitment of new staffs. This implies that financial support by the
autonomous government for R&D is effective to a certain extent on the immediate

employment of manpower for technology development due to the investment made
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only into technology development. However, its effect does not extend to the
enhancement of sales revenue by being linked into the commercialization of the
newly developed products.

Second, financial support by the autonomous government for R&D was found to
have no effect on the sale revenue of or employment by stock market listed small
and medium businesses. However, the financial support by the autonomous
government for R&D was found to have effect only on the employment by
non—stock market listed small and medium businesses.

Third, short period of the financial support for R&D for less than 1 year was
found to have no effect on the sales revenue and employment and only long term
financial support for R&D in excess of 2 years was found to have some effect on
the employment by small and medium businesses.

Fourth, in terms of the scale of the sales revenue, financial support for R&D
was found to have no effect on the sales revenue and employment of the small
scale companies, while the financial support by the autonomous government for
R&D was found to have effect only on the employment for mid—sized company
with certain level of sales revenue.

Fifth, in particular, if the financial support by the autonomous government for
R&D is continued for long term or if the size of the company is larger, then the
financial support for R&D imparts slight affirmative effect only on employment
with relatively adverse effect on the sale revenue.

Ultimately, in order for the financial support by the autonomous government for
R&D to enhance the management performances of the small and medium
businesses, the R&D support project must not stop at R&D but rather the
establishment of infrastructure for the commercialization of the products developed
in the relevant market is urgent. In addition, it should be the mid—sized stock
market listed companies that ought to put more efforts towards establishment of
R&D support culture for which the effective policy for the supporting of the R&D

can be achieved for the elevation of direct performance on the sales revenue and
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employment by the support for R&D by the autonomous government

Furthermore, the financial support by the autonomous government for R&D is
effective only on employment currently. Accordingly, the concern that this may
induce the outcome of only extending the existence of the small and medium
businesses at the brink of bankruptcy for a short period of time should be urgently
ruled out. In particular, it has been found that reinforcement of R&D simply
increases the cost of R&D and becomes a burden in achieving enhancement of
sales revenue. This implies that the company environment in which R&D and sales
revenue can achieve synergy effect needs to be established urgently.

Accordingly, R&BD should be adopted for the financial support by the
autonomous government for R&D from the stage of the selection of the project to
be supported with priorities given to the project for which commercialization is
possible. Moreover, the direction of the research needs to be set and coordinated in
order to enable commercialization at every stage of the corresponding project.
Ultimately, financial support by the autonomous government for R&D should be
led to achieve management performances including enhanced sales revenue of the
company by achieving commercialization of the outcomes of the researches.

It is deemed that these results of the study can be used as basic data in making
important decisions on the policies for financial support by the autonomous

government and the central government for R&D in the future.

Key Word : R&D, small and medium businesses, management performances ,

policies, autonomous government
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