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As of 2017, there are 22 million operating automobiles in Korea.
In accordance, the automobile market is expanding exponentially
contributing to the industrial development. Within approximately fifty
years of history, the automobile industry has suffered through the
government's limiting regulations, mass media’s interference, and period of
economic crisis in the period of IMF (International Monetary Fund).
The industry has been stabilized and started to robustly expand in the
2000s affecting the country’s economic growth. The improvements in the
imported automobiles have been followed by the domestic automobile
market’s growth. Consequently, the laws and regulations are created and
revised to adapt to the changes.
Korea is rising to the core of global business in many aspects
including the international trade through FTA (Free Trade Agreement)
and governmental regulations regarding the environment, noise, safety,

and taxes. Although, some questions arose as writing this thesis. For
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example, Korea’s taxes are higher than other countries. This leads to a
speculation that the prices of imported automobiles in Korea are higher
than the prices of those in the U.S., Japan, or Europe. The prices in
Korea includes the dealer’s margin and the promotions, but it is possible
to reimport Korean car with exact same specifications at a lower price.
Some people may open businesses dealing with reimports of Korean
exported cars. In the big picture, this will become a hinderance to the
economic development by losing the domestic market to the foreign
nations. Wouldn't it be more profitable to reduce the taxes on
automobiles and make profit in the other parts of the process?

Also, the safety and environmental standards seems to be merely
following the other developed countries’ regulations solely for the export
purposes. Korea needs to establish its own standards and become the
frame of global standards as a leader in the automobile industry. Korea
has been participating and supporting the Global Regulation meetings to
add huge value in rapid technological development and regulations, but
the center of the focus is tilted towards the European and American
markets.

This research is focused on the current issues as mentioned above and
the future of the automobile industry. It addresses the status of future
automobile industry, eco—friendly cars, and self-driving cars. It reviews
how the other countries are preparing and how their governments are
reacting to the development of the automobile industry. The paper will
also analyze and evaluate the cooperation of the industry and Korean
government to support the establishment of proper, balanced policies for

the eco—friendly automobile market.
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