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ABSTRACT

A Sidy on the Methods to Finance in Red Estate Development
- A Foorsed on Boget Franang the downtown ad - apartiment. house devdpment -

by Dae Sung Kim
Specialized in Real Estate Development

Graduate School of Hansung University
Major Advisor : Young Man Lee

The korean Real Estate Development Market has experienced
extremely trouble times under the economic crisis, IMF
CurTency crisis.

up to now, development companies have mostly relied on the
corporate financing method which is based on the theirs credit
or security. it became main cause of their bankruptcy.

so, they are having trouble in raising fund due to
accumulated public debts and worsening of financial deficit.

therefore korean companies are now faced with a situation in
which they must adopt project financing method for their
projects.

the structure of this thesis consists of arguments on the



necessity of new methods for raising capitals by explaining the
real estate development businesses, the forms of capital delivery
structure, and theoretical backgrounds such as the concept and
development history, characteristic, and structure of real estate
project financing.

The project financing i1s not regarded as a totally new
method, but the reason for this method to be perceived as
different is that the technique was not systematic enough and
‘the experts in the market didn’t recognize the relationship
between the real estate and financing.

However, it should be pointed out that the study is limited
in a sense that the project financing is not fully discussed and
studied by professionals and experts since it was applied only
in SOC sector as a matter of policy, not to mention 1ts short
history. Nevertheless, 1 strongly believe that this will become
an innovative way of delivering capitals, which can be applied
to real estate developments, as you will see the developed
model in the exhibition. Especially, the influence of project
financing in real estate developrﬁent business will have a great
impact on finance industry as well as construction and service

industry if wused for restructuring, as the economy is



experiencing a transition in financial sector due to the
bankruptcy of large corporation and the consequent weakening
of financial institution since IMF restructuring. this will also
produce good opportunities to the finance industry to escape
from the out-dated financing methods.

The major purpose of this study is revitalization of the
dwtosn ad aatmet hose  Development Market by  project
financing which is based on furture cash flow and profit.

Furthermore another purpose of this dissertation is to
investigate the economic feasibility studies of project financing
in housing construction project.

It is hoped that this study on the project financing will
provide a new perspective to Korean companies and
subsequently proved much needed competitiveness and
capability in carrying out large scale as well as small scale

investment projects domestically and internationally.



