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6,000 Trials Split View 5.578 Displayed
H= Statistic | Fit: Weibu| Forecast val|
I Trials - 6,000
LT 1 Not for Commercial Use Ll Base Case - 1757
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0.04 1 - 240
2 1 T |Variance 4122 4122
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- 40
; 0
000 500 1000 1500 2000 2500 3000
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ABSTRACT

A Study on the Analysis about Financial Investor's Risks of

Incurred Loss in Housing Development PF Project

Kim, Jong—Gyeong

Major in Real Estate

Dept. of Economics & Real Estate
The Graduate School

Hansung University

Housing development PF project’s vicious cycle is repeated due to
the long—term downturn in the real estate market. Academia, including
the government and the industry, but they offer a wide range of
improvements to break the chain of repeating cycle, a situation which
measures the lack of effectiveness. Accordingly, Housing development PF
project 1s necessary rational and more proactive risk management
objective response over the decision of the participating subjects.

This study examines the risk management countermeasures of financial
investors in housing development PF Project, has proposed a plan to
reduce or transfer the risk of loss through a four—step process for
determining whether or not to participate in the project for this purpose.
Achieving this research to learn the methods of risk management and

housing developments with respect to financial investors PF Project were
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examined for risk management methods through credit enhancement.
Through this formula was set up to measure the risk of loss of financial
investors. Separate the variables used in the analysis as a assumption and
the defined variables, by applying the distribution of the variables in
formula Monte Carlo simulation, the sensitivity analysis was performed,
scenario analysis. Based on this level of significance, to determine the
potential for a 1%, 5%, 10% risk of loss of the reference, the local
characteristics were analyzed according to the result. Finally, the proposed
risk management approach and utilization of research results through a
four—step process of executing the decisions of the business participation
on the part of the actual financial investors in accordance with the
results obtained in this study.

Research has shown that the risk of loss were different by region.
Low—loss risk areas in Seoul, Gyeonggi, Incheon, was found in most
metropolitan areas, and development issues three kinds of rich regions,
such as the loss of a high risk area, Kangwon, North Gyeongsang
Province, located in the inland area of fat, Jeonbuk, etc. Among accounts
are. Therefore, the position of financial investors is possible differential
response is a regional risk management.

Sensitivity analysis affects the risk of loss to the region in sales rate,
rate of appraised value, rate of cost to selling price, developer's equity
ratio. Eventually financial investors through scenario analysis to reduce
loss risk and the regional classification is analyzed to be able to manage
risk through the adjustment of developer's equity ratio.

Risk management steps for the risk of loss from financial investors
entry can be done in step 4. Step 1 is carried out and the results
obtained by the simulation study analysis model, and constitute a
strategic combination of variables based on the result. Step 2 is subjected
to a sensitivity analysis, the adjustment variable combination of the center

large strategic variable according to the result of the impact. Step 3 is
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subjected to scenario analysis, and set max bid rates of control variables
that can remove the risk of loss depending on the result. Finally, step 4
is looking for ways to transfer by using the certification and insurance
risk if there is a risk of occurrence, even though the more than three
step process loss.

Unlike the existing risk management study, this study thus, practical
strategic housing development PF objectify the statistics of the variables
that influence the risk of business, especially rate of appraised value and
variables of the analysis of the risk of loss through the model and sales
rate as was demonstrated by combining risk management is available.
Regional sale prices, rate of appraised value, sales rate regional
differentiation induced risk management by measuring the amount of risk
on the basis of actual data loss occurs region, more rational decisions on
housing development PF Project participation on the part of financial
investors and we believe it can contribute to a stable and superior by
funding non—performing loans to do businesses facilitate prevention and
activation of a housing development in accordance with the PF project

can proceed objectively.

[Keywords] : Housing Development PF Project, Financial Investor,
Risks of Incurred Loss, Monte Carlo Simulation, Risk Management,

Certification & Insurance
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