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Sl distel JFetddS AAs7] flgke] AMOS 20.08 AH&3te] 4

=] =2
MFEe] tisk &% Q2EA S (Confirmatory Factor Analysis: CFA)
=t

= = A

A¥k4 © 2 GFI, AGFI, CFI, NFI 5& 0.8 ~ 0.90]4o]¥ %53k Ho=
B 31 (Mulaik et al., 1989), RMR2 0.05°]3}o]™ %& RMSEAE 0.8 ©]
ol %33 Ao HIil Qt).(Steiger and Lind, 1980). ¥ A1 d
of AL A4 AGFIZE 7IEAHT w]= sy o A3 = AFEe]
Foe FAE eI 7] wite] 2 AFEIY AFE AFe ¥E
3 Aow ddent

1) <214 QA EFA (Confirmatory Factor Analysis: CFA)

ARG AN sk &% Qo XS AAsic Q1R Ay}
ZAn g fst A% A5= x2=799.913(p=.000, df=329), GFI=0.782,
AGFI=0.731, CFI=0.880, NFI=0.814, IF1=0.882, TLI=0.862, RMR=0.049,

RMSEA=0.084% U} E}S:

[ 4—7] go1A Q9o AR A3

£ (p) df GFI AGFI CFI  NFI IFT TLI RMR RMSEA

799913 599 0782 0731 0.880 0.814 0.882 0.862 0.049 0.084
(p=0.000)
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£ (p) df  GFI  AGFI CFI  NFI IFI TLI RMR RMSEA

1675.543
(p=0.000)

937 0.720 0.677 0.848 0.716 0.851 0.833 0.063 0.068
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ABSTRACT

The Effect of Entrepreneurial Orientation by Small and
Medium Enterprises on the Business Performance : Using

Innovative Activity as Parameter

Song, Hyun Shin

Major in Management Consulting
Dept. of Knowledge Service &
Consulting

Graduate School of Knowledge Service
Consulting

Hansung University

While the economic growth is slowing down due to the rapid
progression of low birth rate and aging society, small and medium
enterprises taking up 99.9% of enterprises and 87.7% of employees in our
country 1s getting attention as the key subject for creating new industries
and technological innovation.

The growth and development of small and medium enterprises bring
increase of employment to make the middle class earn more income
while this gets connected to consumption and active investment that
contribute to the national economic development through the virtuous
circle of economy.

Thus, while small and medium enterprises have crucial role and
importance, the reputation of small and medium enterprises actually felt
by the people in general is recognized as places that are inferior to the
conglomerates in product quality or service aspect as the companies that

work by getting subcontract jobs from the conglomerates.
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The success of small and medium enterprises can be accomplished
through the rotating cycle of procuring basic human and material
resources, securing predominance through the activity of accumulating
internal capability or calculating sales and profits.

Also, there are many qualitative and qualitative factors that have
direct and indirect effects such as external environment, attractiveness of
industry, leadership of chief executive officer and capability of internal
organization, etc.

This paper has performed an empirical analysis by setting the
precondition as a logic that entrepreneurial orientation and innovative
activity of enterprise are the key success factors necessary for small and
medium enterprises to bring about satisfactory results.

While there can be various types of examples depending on the
researcher's method of approach on the empirical analysis for the small
and medium enterprises to bring about satisfactory results, this paper has
used entrepreneurial orientation as the independent variable,
innovativeness/progressiveness/risk—sensitivity as the sub—variables,
innovative activity as the parameter and qualitative business performance
as the dependent variable.

The population has been set as the domestic small and medium
enterprises in accordance with the Framework Act on Small and Medium
Enterprises while a total of 500 enterprises have been randomly sampled
and the relationship has been verified through reliability analysis,
feasibility analysis, correlation analysis and AMOS path analysis.

Through these analyses, the following have been verified. First,
progressive attitude including active support on the development of ideas
for producing more outstanding performance by the CEQ, actively coping
with the environmental changes, overseas advancement attempt of
intellectual property rights and participation of study programs for

acquiring new knowledge, etc. along with innovativeness including the
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technological innovations such as new product/process development,
market survey, market innovation such as advertisement/promotion
activities and management Innovation to renew management
system/organization design, etc. having positive effect on the innovative
activities of enterprises could be found. However, risk—sensitivity of
making decisions to challenge or promote projects despite the fact that
uncertainty is very high was shown as not having much effect on the
innovative activities of enterprises so that it is very important to select
the appropriate field of business to penetrate into the market while the
fact that possessing differentiated capabilities, pursuing continuous
innovation and the related leadership, etc. being necessary for the
innovative activities of enterprises has been verified.

Second, the fact that management activities within the enterprises
such as product innovation, process innovation, organizational innovation
or marketing innovation activities and application, continuation,
participation, support or promotion level of the technological innovation
activities having significant effect on the business performance of
enterprises could be verified. Accordingly, the fact that small and medium
enterprises have to put in a great deal of effort to be developed as
innovative type small and medium enterprise through continuous
technological development and innovation has been reaffirmed through the
empirical study.

Third, innovativeness of entrepreneurial orientation has effect on
innovative activities although this has no direct effect on the business
performance. As the effect of such innovation activities and the
proactiveness have been verified as the factors that have effect on both
innovation activities and business performance, innovativeness have been
clarified as the most important factor of entrepreneurial orientation. Also,
as the fact that risk—sensitivity has slight effect on business performance

although it has no effect on innovative activities has been revealed, it has
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been clarified that the progressiveness to take a certain amount of risk is
necessary rather than seeking stability.

In conclusion, innovativeness, progressiveness and risk—sensitivity as
the sub—factors of entrepreneurial orientation are the indispensable factors
for the continuous growth and development of small and medium
enterprises. The proposition that such orientation must be implemented as
innovative activities of enterprises has been verified while the implication
that checking the related infrastructures and making effort for
improvement are necessary so that the infrastructures of our economy
and society can be appropriate for forming and facilitating innovation,

competition and entrepreneurship could be gained.

[Keywords] Entrepreneurial orientation, Innovative activity, Corporate

performance, Innovativeness, proactiveness, risk—sensitivity
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