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2.1 ZEAAA L AL

22 H A A (Earned Income Tax Credit, FITO)w= F$EZ24dE W=
St AA5S] S22 JHoA A5SFE] o A" 2ERFHEE A

wotol AAE Adsta ZE2E HEcte 22949 &5AY Aot

OE AREAALe TEEE fageddue] SE¢ Awd 54
o themt @k A, SRAEAAE BAdE R, @
olgeel uet HejAFe] FepAck S 20134 AR FEAR
g FASAe] AYA LEEFS ZAsH] s wdelre AR
Folo] EHlolZbpurt A AW f, ok HFL ZFY T et
Al goh 2 4 gl Seuee E5G Aol B4, 2
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L obpel deids AREA onz gejdo] 0o4 Aldste, WE-
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al=oA= 19759 R ==k 19709 %= HlxoAs AHA5A
A RExFES AYote= Fo AEA(negative income tax) =Y HAESH
v Qlelodw, AAEFY F=o8 Hael digt fE= Qlste] E=EA]
E3ch SkA|gE olof digt digrtez 1975d AHAS5FY hkEras ¢
Sk7] Qo 4R s 2ERAS St we AYee Agctke 2
242 A A (Earned Income Tax Credit)’7b A=At @2 #]=-9]
EITCE ARIHAAEE ALt ARAY Zzaf FoA 7HE B2 A

oz Fdi=glon, wd oF 2,6008 ZhollA oF 7009 g ol
AASAE Aokl th(Maag, 2018).
SEUE 200649 1249 269 ZRAHAA BE HHEASHAD
A100£2] 2 9 A 100x°] 13)F AAsHAL, 2008d 12¢ 269 A

H
=}
Fol7t AFEr] A cegAd 4444 ede gsels 13 Aol

ololFekelhs 9, 2015). °lE B 2009 5U NHPSE we
%, A4S AH 20099 909 ofNold It F HEE 2EFlF AFL

At ool tl-g 2], 2015).
2.2 SLEFHAA Q] A=t

AE £9) olF 20dute] SFthge sefsks AWl olold mE
3 Hlwshe, Seuets MR AL V% B9 FAT Ao Wt of
o A olRold Utk ZRAEAM 9 ool ARUES AU
GE DS AMEE PRAATe wEsves s ghel wet 47 o
2§90 AL Wbl olfold & AL AT 4 Yk FEAFO] 3

¢ FoAEe] 2 A=REPE oiEE, 20113 e FE v=I A



st g geof] mEl AEFHE AFHS AT AFete dIdem
AW o, 20139 ML W
s Agche FFe=R AEEAG. @57 A Ar =Y z7]9
+ 2RAHF AFGddel ooy, Al EFE olFole F
2 AFRS oSkl FHIO ARsfwe] o]RojFh ¢4 201290+
6041 ol wEIMeRt ZRAgHFo]l AdHoR AFHE Aol o]
ok, 1 F 20159 JMAolAME @E/EEe] A aze] 504 oo
2 giElen, 2016@7 20179 HACIAE ZHzE 4041 ol gt 304
ofor dAgazio] Zo] ©& FUiHIth A= 20189 NS o ©
bt A5 ae s HA =

TEZHAAE =Y olF AV 2 AFads ddcte dEe=
2421 JjHo] o]Folfrh. IERAHFY AFEFS At & D
(29" 11& AnEA olzgh grfHe] wakde] F
| &5 - Qe HAFHS A Fdsty gEsbre] dgane
5] HAGE 20199Vl AFTHEEet AFGFAe] T Zo] wie
S & 5 Jdu AFEY AS 1699 sprolA 3898t pgE oF
208 Zrpstglon, gl 1.28% QoA 4.30x9oz Tal 3364
SR ZAor yepdth T3t [O1F 2l HREE ZEEYHE AW
Aol Wsts ZAgeted], RE F99 JHolA ZEFEEe] HdA
vl &Aoo FURE ZAow yehdth 201990l HE HA
7 oa FAEZ AT, ger - Jage] Hev giE gdin]o] 43
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3) AHKIET} obd ZEAET sude ZEelth 20189 weAyo] o] e ol wet 2019
5]

W 2ged adol ol2o] 21, ofn] 539 70| Hi A5C] ASWEE 018Ktk
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2.3 Al=wste] oE A4 A (Natural Experiment)©] 713]

comparison)= AAL &
R i - £k
inference)= A 7FY  HFEAS AL FA9 A< (randomized
experiment) O] X§F AAHA oz T2 AHYo] rhEokx] g2 e, 3
A (regression), T FH4H (instrumental variables), SlHAGERS
(regression  discontinuity) 2 o]FAHEH (difference—in—differences) &
AlFEATA e Fdll AdHFE(causal inference)= AT FAH
(quasi—experiment) E+= ZFAAH (natural experiment)©] 75ttt
TEAES 7 &6 e AodAe oet wsAE, gmE T
et 4aH PEHE HA FolH, ol wt kEaw PHE e Ao
ot HE ZEFHAAY] Ax=wsiets AletE AR ade] OE k- 3ew
yejo] WHetol7l= s, dA¥UEE LEyw WHY daE AWE &
U= A A= 2pdste A8 7l 59 ot & Zoew H
oAzt ESH (FE DA & F Axol, HA FT=RAHT AGTZlA
SG=7H7 RSk HlFol 2020dels AlE7tet Agad BF RE
7HE dAstke & w45l Sk FAlolth wEby @=EThe] kF
S5 "] dis] dmiEe A2 ZAAEY aa4

2t
AEHE BT SRR ARl 9 Aoz meEd,

2 O



E D ZEZHAAY 2 AEHE

200813 A1) 2011 A 2012 717 QH2013 71 Q2014 7] A 2H2015: 714 QH2016%d 7178 SH2017'd 7] 9201813 7] A <k
(2009 Z=3)| (2012 43 |(20139 )| (20149 3)| (20159 +3)| (20161 )| (2017d 3)|(2018'd +3) (201949 )
i . AdgA 3
= = 3] }E 3 o
2l ZEAER TEAEA, BERF, YEAY A= A9
- O=E-
- FFA gl 13008k 2,000k
g | T AU 18 L7007k - ©E 11,3007 Ry
T | - A 291 2,100%H - &ol: 2,1007H¢) el
1,7007H) wlwh ~ T Y ; 3,0007H¢)
- Bokzhg 391 o)Ak - gkyo): 25005+ - gyol.
ol 2] =
2,5009H< 3,600%H
=]
o e e we vl e s 0 o2l | 401 olel | 3041 olgel | A ane
o o) = o)l Ao = = =
LI weppy | VA CIER AT EEATEAS gsie | asas | s | esie
d A Ve
P e
5ATY o3| ®FE mE 6HT o]F} 15 F3E E=E 15 el 2719 %)
139
- . C . A2 A A2 A
EA, A%, 79, A5, AAF 5 A 199 9 1ot axierel Jo1el wluh
9= 77uhel wE govhy L oo
S - T E[_'OL_ PR E'_'o(_ _‘0
- A glg 70%ke — gl | - guwey | 0
. - R 190 1409+ . . . X - &gl
1209+ - ol 17099 1854+ 2005+
- »‘-?—OO]:Z]—L% 2?_11 170?1’% _ Eﬂ—%oy 2100+ _ ul-%o]‘ - oy o]~ 260?}%
- kAR 391 o] 2007 AT AT o S ol | - ol
2305+ 2507+ 2005+2]




(E 2 Z=FHTs A49%

el Rkl
TEdE 2012 2013 2014 2015 2016 2017 2018 2019 2020

°= 142,778 | 194,678 | 417,984 | 646,483 | 795,432 | 2,381,247 | 2,671,439

A7k | &40 752,049 783,397 | 627,205 887,150 828,590 806,297 796,096 | 1,230,152 | 1,272,823
g o] 76,035 150,718 132,379 117,662 102,084 273,812 270,015

9= 48,198 63,921 155,144 | 263,801 | 363,454 | 2,068,227 | 2,259,795

Aaad | 99 614,021 961,761 636,017 807,318 741,254 752,139 798,695 | 1,831,389 | 1,768,966
s o] 90,277 150,443 | 131,651 | 125,666 | 118,672 | 400,726 | 362,767
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3.1 o]23 vj7F

TEAHAAZE kEsgel uAe ade A AAEE UL
(extensive margin)®] F7te} kFA|{H(intensive margin)e] F7t2 FE
& Qo B FHAR] ditt 2ERAEE A BAEE ATl dit
e AFerer. ShANE ofn] kFAel| Foljt FEAY] A, HE5-8
S-H3 Vol wEb LFARRe] digh fHA flgel FtE ok, WohA]
Ye Tk, gAY Sk gon=z ZRAHHAATE LEAZte] mRE= o]
A5 AolstA yehd
olelg el WsPh 2RAZC ol RS WAL AuAde
olEold frFHth.  AHAMdE (consumer choice)o] B2 AlFHO U=
ZAstA T2 Fielstaar o= AHRRY] AEE ZA4TF olgo=

Aolut 459 W7l AFEe 480 mAle JdFs AT ot
ME2 Esgolgcs &4d 4 Qv d=27F obF 24X%F 5 22
L o7te] AREE & Qe AR AlRbAelH, Qo] S Aol whet

e 7 e 259 Hix Adzon. [1™ 3] &a5-o7F A4 =

%
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ArAeFAe] 71&71E ©S ZhfEA whEo] ZEAY] LFAZte]|
S uojd Aol dF Asor Qg L5A|7te] & G¥(total effect)=
A A& (substitution effect) 2t AE&THincome effect)® FET
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Aol olEZo=w
(extensive margin)-Felofe= & =
(intensive margin)oll tHolxe= ‘HAI-FeE-H¥F FE= Aol 't
S ud 5 At ol A4 A5 MR IEAHT Agde] EEtAe
TEAHAAC S5 Ad EAo] 7IQlskH, olz s d=ARe]
AHAleRd-S 79l FHi(kinked budget constrain)E 7 Aoty WA A
STHNME ARl el B+ diAsTet F ()9 A58t
TS, LEEAIe] diet & avke didladet A5ave] A7 o
T Atk oo ZEFEHgol W FEt
Me B A dis F()8 A5avvt yehr] mige] & 8k
Ao Zolth mpAgew H[AFNME EARtl dis) F(-)9
Aaztet R(-)o] A5a3rt YAstn=z F ave g4 Zolth. wet
S7taTe JASFONA A

3.2 Aga+

oAl ZLEHHAAY LETw ade= AW myet F()Y
avpzt EAEC Q7] "iEe] ol AFTHoR Asty] ST uefet o

7t FEsHA A=A o £ AmEd IEAHAAE
Az BAgs A7 2 AR+
2 Ueigth d& E°] Leigh(2007), 442011, olthg  2)(2015),
HAFQ2017) T2 ZEAHAA AAZsHA7RE AdA & STl
FoSHAl 71tk ASEA ATE AASHL Qlvk wBFH ZRAEAA
7F =EARE 9 FEdao vAe 8 1 A9t EAE AeR uE
Uil Qlch. Gregg and Harkness(2003), Leigh(2007), H¥H5%(2011), ®f
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& - AL (2011, 49]5(2013), Aok - AA2(2014), A
(2017) &2 SRAHAATE At 9 Zrdeo] A a2t 9l
ot Hystal glovy Q19 (2011), Z1AE 9](2014), ¥HES - A
(2014 s2 Z=AHAAT 79 ZeA Z2deel woud 9%
ol itt= e AFEHE AL Atk

S, ZEAHAAVE =Esdel mixe adeE 24dde] E4dE=R
TFEst] AT ASEY AdE AR AdE 5o F9FQ02D2
2014Q0] o]Fof FT=AHAAY A4 WISt FAEATE obd 7
a5 bEgddtt fouet dgE mHeH, FASH FAME o
4. 20~50A4, =EFATAM kesvwel FHEITr Fibsite AT
w4 ABE ANk Qlvk. TH Chetty, et al.(2013)2 2 HA|A
et Aol Qe Add I2¥A ¢4 HAde 25t ZRAAIA

kesw afE EA0ked, ZEFEAAC Ui A4e] e 449

A, 194 ke oHTE A7} Hold olFoE AT spsAe] ke
Aow vepitt

W

TERAEAAR b oo LkEEw avE AT A4 o
Agtey. & =o fulo] 2(2014), HFA  2)(2019), szl - 0|2
(2020), Bastian(2020) &2 SEFHAAZE o4de BAEE A7tet A
d STkl wAl= &3t FAHHolga HAI5HY e, Stancanelli(2008)
v ZF2 FEHYEE ARt sAYY 8ol A IFe "R
A4 A0E AAsHH. ot ZEAHAAZE nlERe] LkEy
Fo ud &y I At EAE Aoz yehdal 9ok Eissa and
Liebman(1996), Meyer and Rosenbaum(2001), Francesconi and Van
der Klaauw(2007)+= Z=ZHAA7L vlERo] LFAY o]l 9 Z2A|
ol A maE wFen, 2drp mFHsE opFolil mlERo] ool

1% olsfdss 1 mibh a4 dei: Aoz Husgn. v

N

t

)
rr

=}
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Bettendorf et al.(2014)3 Kleven(2019)2 T=2AHAA|7F njEro]
Sewol ot S wAA Evke ANE ASEA ARE AN
Skt

TEAHAAY s3d BERE HE-ge-dd HdEE ASEA
gt 7= EARH SdAQ2012), FAA - BE71(2014), A - EFY
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2012 2013 2014 2015 2016 2017 2018 A
60TH 173 174 189 193 201 212 213 1,355
50Th 165 171 193 205 215 226 247 1,422
404 141 139 154 167 157 155 149 1,062
30dH 133 121 121 132 144 148 134 933
20TH 64 74 83 7 76 7 86 937
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S WEsteE A9 FAl(control group)o®2 AASIATE o] gt BA T2

AFT ALJstie ZEHHT sEade BT WSS wiiel, At 3
Ags SHoAe AT v FARE S84 BRstl e Aoz o4
& 5 QU

T,= AAA A (treatment period)oll thet M= L2eg A=A o]
FH 1, oldel¥ 09] gk Zr+= yudSgoltt, whebA At HA A '
59 WA} (Hite, X 1) ARl 6 Sl A BT (treatment effect) &
T4 4 vk TreF o7F AR R {O 49 e TR, SEAY
° Tesd g7t sig Agde d=tY] AAg T Rel gt
TEARY & =E5sae S7H7IE H FoRe 932 Rl Aoz siAg
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o|FARH L FEZA7FH (common trend assumption)2 THESH= A o]
do-Aolt}, o]z AHX7F YT AXZFT SAFE TEHS 9
At FAE ZHAoF Stk ofujolnt, metA [O7 T]oA HAoR FAIRH
AAE AYARY, & AA7t o|Fo|AA] AT AR} FAlT-> BaEg

FAE EIS Zolztal ZldEelof qttt. o]& AAsH] fside AAAH

72 AT e FEFAE @A Ertthe HollA 1 AR o] Qi 1
U oA gt vl AR SAT BF A¥eA1S A L2
FHAE TEStolof stuE, £ oo] X435 AAGE SHAE w¢
FA EAS 7HE Aor AT 4 Ak

ol 7HE Fatt Al HA|F(treatment group)T FA
(control group)®] AAolth 2 AFNA AHXE2 HAAH ol& 4
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Fawsol 71257

)

(E 6)
471k 4713k 4713k 4713k
2012~2014+3 2015~2016%d 2016~2017d 2017~2018'a
W
AR | BATE | AAE | BAT | AAE | SAE | AR | BAT
60T 50t 50tH 40th 40tH 30tH 30tH 20tH
A
Ajein 0.387 0.618 0.750 0.733 0.806 0.941 0.778 0.944
) (0.488) | (0.488) | (0.435) | (0.450) | (0.402) | (0.243) | (0.428) | (0.236)
G771
T+ H 15394 | 24919 | 31.696 | 34.200 | 29.742 | 39.059 | 35.667 | 35.722
2T (20.955) | (22.693) | (23.349) | (23.507) | (22.833) | (12.023) | (21.09D) | (11.636)
o1e 64.890 | 54.449 | 54.217 | 46.000 | 44.516 | 33471 | 35.500 | 26.333
=° (2.938) | 2.770) | (3.005 | (2.435) | (2.606) | (2.60D | (2.875) | (1.328)
51 - FAA
Az 0.492 0.640 0.620 0.767 0.516 0.529 0.278 0.556
ol | ©50D | 0482 | 0483 | 0430) | 0508) | (0514 | (46D | (51D
HZE2AE 3.955 1775 2.290 2.362 4721 1.791 2.210 1.921
(7D (4.400) | (4.134) | (8.235) | (3.318) | (10.12D | (3.799) | (3.490) | (4.00D)
sAAE 35.907 | 24604 | 37.012 | 35.423 | 44.221 | 36.818 | 42.882 15.767
(NTED (32.445) | (35.293) | (48.020) | (38.621) | (62.074) | (37.805) | (23.856) | (37.554)
Fe HfojR 0.359 0.162 0.196 0.133 0.194 0.059 0.056 0.000
(B5=D) 0.481) | 0.370) | (0.399) | (0.346) | (0.402) | (0.243) | (0.236) | (0.000)
BZA 181 136 92 30 31 17 18 18
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(B D AALY FAZY =555 #Hek 60t vs 50t

Al 60Th FARE 50t
e 02a 20132014 02a 201320143
b e | BEA | o | wmE® | .| meo | .. | @D
B wza | B | @y | T | e | T |
| 0414 0374 0,556 0,640
ae | B omn | B oase | B | esow | 1P| s
Wt | 0.292 0238 0.3% 0419
o | B B omy | ] 0w | P | 0w | P | 0
@t [
Wh e |, 02 | o | 080 | o | 08% | o | 09%
2 0219 035D 0315 0.184)
_ 15397 15393 22361 25,840
= | qegm | 2 s | F | @m0 | 1% | e2sm)
B 8.854 8.810 14192 16032
= J=
2z [ ¥ B L | 1 are | P | s | % | s
ARE | =
g, | mwL | | 0B | | %8R | o | 01
w2 (110200 (18768) (16.194) (15181
E 8 AR FATEY ksadad Hal: 500 vs 400
S 50 Ak 400]
. 20154 06 2054 206
b o L maw | oo wmae || wwo | .. | @ao
B @z | | @z | T | @ | T | e
| 0.780 0725 0.769 0.106
ge | oy |t | oy | B ame | Y| o4
[ 0501 0481 0.400 0.167
w | TS 2 L osm | T | os9 | 0 | os | 8| s
G | =
WE e [ 10 | | o | 10 || o
72 0.000) 0.174) (0.000) 027D
_ 31073 32.1% 37077 32,000
= | ey | O | @sen | B | s | | 2o
B 21409 19.741 24400 5,000
=
am | 9 2 o3ee) | T | cuese) | 0 | euam | 8| azam
W
W | . | RFT | . | B | | 820 | . | 41866
a2 (13929 (15.486) (14980 (16,067
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(B 9 AALH FALY =555 Hek 400 vs 30T

AR 40t AR 304
. 16 07 016 07
b e | BEA | o | wmE® | .| meo | .. | @D
B gz | | @z | Y| Gy | T | (maa
| 0.786 0.824 1.000 0.900
ae | M o | T e | T | eon | 0| o3
W e | g 0.625 5 0.625 ; 1.000 : 0.800
ot | M° 0.518) 0.518) (0.000) (0.447)
G7H | e 9 1.000 . 0.917 ; 1.000 g 1.000
D | o 0.000) 0.289) 0.000) 0.000)
30,929 28.765 41.429 37.400
N
= | M oy | Y e | 7| s | | asee
W | e | g 27.000 5 26.250 ; 46,667 : 32,800
am | ¥ (27.008) 23.107) (11.547) (18.417)
ARE | e 9 36.667 | 29083 ; 41.429 g 41.250
Eray (16.039) (22.452) (8.997) (5.339)
B 100 AR SATS 555 #Hak 30t vs 200
AR A0
. 07 018 007 018
b o L maw | oo wmae || wwo | .. | @ao
Ay | | e | Y | @ | | e
2 | 0.875 0.700 1.000 0.909
ae |8 om0 | om| 7 | oo | | @30
W e | 0.500 ] 0.000 ) 1.000 : 0.800
| Te 0.707) (0.000) (0.000) (0.447)
G7F | e ; 1.000 : 0.875 : 1.000 o 0.889
D | ow (0.000) 0.354) (0.000) 0.333)
39,000 33,000 37.143 34818
N
= B8 q7ss9 | 0 | 39 | 7 6989 | T | asoom
B | 20,000 ] 0.000 ) 36,250 : 29,800
ag | ¥ (28.284) 0.000) (7.500) 10.733)
ARE | e ; 44,571 g 41.250 6 36.667 o 37.556
A 9.144) (18.669) (7528 (13.703)
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oz (E 1DA 50He kFFw Bie]
5 AuEz BALE A7redRel mt Eite, x 1,9 Age A FAlA F
AZor folsha] ke Aoz ydepgolt, F i TR2A ] o
B Age AT 10% 429 FoA FH @S 7He Ae 2
g Qlh FAH R DFY] Aol wEY 2016 A=AAE o] 50t
°of F B LEARS oF 8.64%F TR Ao yEiyith I HIS Tt

i

i

&5 MR BES Algcte] BASE Y F Ho ZRARNY U EL2 T
< 3A vEeH, $AA foA T3 A FUKE A2 e o+
20169 F2AFHAA AE=AAHY] gl 5002 =FAIZko] 40thof H]
S FolulsHAl 7kt es HolFm, oleet S7te A5 88 T
gloto] o84 oSk YA|ot= AFH IAE AATH

2082 (FE 1DoA 409 LEEE Rie] ot HESEA
AN Ao REH FEHSQL AFWQlo] Fite, x 7,2 A7t A F7tolA BA
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(quantitative) l=FsE2 S7M7I= ZAole Anfistalnt, 50tiet 304

S=7HEe] E=ARE = 282 AAR
t}.
(B 11D ASEAZET 609 553 it
FTEHT
AAGT FrtoA R F P TEAZ
e A AF ek - 17 ZA AF ek - 47
o) @ @) @ ®) ®)
Bite, < T, -0.0627  -0.0784  -0.1004 | -2.2822  -1.6278  -5.5401
’ 0.066)  (0.090) (0.095) (2.959)  (3.654) (4.945)
. 0.0275 0.0364 0.0286 1.6592 1.9411 3.3856
0.036)  (0.049) (0.050) (1.623)  (2.000) (2.619)
SEARFSA | 20.9353™  -0.9113"  -0.9458" | -39.229"" -38.320"" -38.9747"
AT H
A1) 0.305)  (0.353) 0.297) | (13.605)  (14.397)  (15.452)
W22 s -0.0035  -0.0038  -0.0087 | -0.0715  -0.1466  0.0333
(R gk 0.006)  (0.007)  (0.007) 0.254)  (0.290)  (0.388)
P -0.0007  -0.0011  -0.0007 | 0.0454 0.0264 0.0893
(k) 0.00D  (0.00D (0.001) 0.042)  (0.050) (0.070)
Zw woojx | -01498  -0.1690  -0.1838 | 10757  -3.5205  -1.3260
(Bf=D 0.144)  (0.185) 0.221) 6.401) (7552  (11.497)
&N A7
b R as Y Y Y Y Y Y
AxY 1A A Y Y Y Y Y Y
T} 131 96 56 131 96 56
N 317 237 141 316 236 141
R-squared 0.081 0.087 0.184 0.062 0.071 0.129

.

w wm % o
Tk owk ] okwk 2

pu

247y 10%, 5%, 1% frolass, 25 <
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50, 40, 3019 =%

EwRvp

A}

(6)

8.5529"

e
(6.448)

10.4135
(6.230)

Panel A. 5009} =¥ 83 &7

0.0958

0.1590
(4.706)

33

46

0.0344
(0.080)
68

Eite; < 1,

(0.083)
46
84

68
122

0.187)
33

60
0.413

84
0.106

7b
N

R-squared 0.001

= 53

60
0.086

0.146 0.199

-3.5410

1.1995

-12.6247
(9.555)

Panel B. 40019 =%5F3

0.0000

-0.0452
(7.820)

-0.0063

(0.000)
27

(11.285)
13

20
36

(0.123)
27

Eite, < 1,

(0.261)
13

20
36

48

24
0.626

0.476

7htae
N

48
0.620

24
0.402

0.682
= &3

1.000

-0.8421

31.0487°

-1.5287
(2.352)

R-squared

Panel C. 300 =53

0.4954 0.2615

0.23

78
(0.228)

21

(2.515)

(3.175)
8

17
30

Fite, X T
0.2

(2.93D)
8

17
30

15)
36

14

0.964

1.000

7htae
N
R-squared

21
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5.2 B xE(Subsample) #+48L 53 F7F £4
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ABSTRACT

The Effects of EITC on the Labor Supply of
Single Households by Age Groups

Lee, Jung—Woo
Major in Economics
Dept. of Economics
The Graduate School

Hansung University

This study regards the 4 times sequential revisions of the
Korea's Earned Income Tax Credit(EITC) which expanded the age
requirement for single households as the treatment effects of natural
experiments on economic phenomena. By applying a fixed effect
model  derived from  difference—in—differences(DID)  method,  we
examine those effects on labor supply of single households. Our
results show that there was a statistically significant positive effect
on the intensive margin of working hours in 50s and 30s. However, in
the case of those in 60s, no positive treatment effect was identified
in spite of being the first to receive the EITC. Therefore, we suggest
some improvements in EITC system such as differentially setting the

amount of EITC based on the effect of labor supply.

(Keywords] EITC, Labor Supply, Single Household, DID, Natural Experiment
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