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ABSTRACT

A Comparative Study on Korean and Mongolian Corporate

Accounting Standards

Enkhjargal
Major in Business Management
Graduate Schall of Business Administration

Hansung University

Since 1991 when its socialist system has turned into the democracy
system, Mongolia started its foreign exchange with Korea preparing
conditions for economic cooperation and investing environment. With this
need, this study analyzed and compared Korean and Mongolian standard
of entrepreneurial accounting in various terms to identify any difference
between the two nations standards. It promoted activation of mutual
entrepreneurial activity by recognizing the problems of entrepreneurial
activity that may occur due to a different standard of accounting and by
groping for a plan to cope with it. It compared and analyzed the
financial report and the form of the standard of entrepreneurial
accounting in order to present the accounting information users with a
reliable and transparent accounting information and to help them be able
to make an efficient decision in economic transaction. Followings are the

summary of the result of research.

First, Korea Accounting Standards Board announced the road map for
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the introduction of international accounting standards in order to actively
respond to the global trend of identified accounting standard and to raise
the comparability of entrepreneurial accounting information in 2007. It
will be applied selectively to companies that wish to apply the
international accounting standard until 2009 and obligatorily to all listed
companies in 2011,

Second, the government and professional organizations have
implemented Mongolian accounting and management processing services
since 1996. Government agencies establish and review basic accounting
policies, research a plan of accounting and bookkeeping for public
agencies or enterprises, and implement practical tasks. Competent
authorities of the Finance Ministry established supervision policies and
plans of Mongolian accounting and bookkeeping and audited their
implementation ; by 'accounting department’ from 1996 to 2003, by 'the
bureau of accounting policy and coordination' from 2003 to 2004, by
'the bureau of accounting policy and coordination’ from 2004 to 2006,
by ‘the bureau of accounting and audit’ since 2006.

Third, Korean and Mongolian financial status are different while
reflecting the situation of assets, debt and capital for a fixed accounting
period. As for the evaluation of assets, particularly the tangible assets, it
is necessary to introduce a revaluation criteria and to improve the
recognition of damage. Mongolian accounting standards allow only the
cost model to the evaluation of the tangible assets, and recognize no
damage or loss. Thus, concerning the evaluation of the tangible assets, it
is necessary to introduce a model of revaluation criteria and to improve

the recognition of damage.
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Fourth, there is a division or mark in Korea for continuing or
discontinuing operations in the comprehensive statement of profits and
losses, while no such a division or mark in Mongolia. The net income
per share shouldn't be calculated as the company's net income per share
has no meaning in Mongolia, but it should be marked in South Korea.

Fifth. as for the statement of cash flows, either the direct method or
the indirect method might be selected and applied in Korea, but the
direct method is used in Mongolia that marks the cash flows due to the
operating activities according to the standard of entrepreneurial
accounting.

Lastly, Korean statement of changes in equity has the classification of
capital, capital surplus, capital adjustments, accumulated other
comprehensive income and profit surplus, while Mongolian statement of
changes in equity has the classification of the mutual debt—for—equity
stocks, capital surplus, asset valuation allowance, exchange gain, other
capital and profit surplus. In the statement of changes in equity of the
standard of entrepreneurial accounting, Korea has a method to mark and

contents different from that of Mongolia.
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