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2001 [ 9] 0.03
o 1000 f001[002]001]002]002003]002]003]0.03
=3
BM | 015 [ 026|036 046|056 |068|078]097] 1.21] 213
2002 =) [-00]-00]-00[-00]-00]-00[-00]-00]-00]-00] 004
g 8 9 7 8 | 6 7 6 6 5 4
BM | 037 ] 065|092 1.17] 1.39 | 1.64 | 1.87 | 2.19 | 2.66 | 4.31
2003 [=3] 0.02
_f oot [oo1]001]001]|0.00]003]003]002]002]| 003
k=3
BM | 025]049] 071093 1.17 | 144 | 1.75 | 2.04 | 2.53 | 4.12
2004 =5 0.03
_ ol 001 [003]002]003]0.02]003|004] 005|004 0.04
=
BM 012 037]054]074] 093|112 1.36| 1.66 | 2.10 | 3.40
2005 [2=9] 0.04
o {004 [ 004004006 005|007 009] 007|008 ] 0.08
=
BM | 012]027]038]049] 059071084 1.02] 1.30 | 2.30
2006 =T 1700 [ -0.0 0.05
0.00 | 0.00| 0.02 ] 0.01] 002 0.02 | 0.03] 0.04
& 1 1
BM | 0.14 [ 031 | 041 052] 062|073 087 1.02] 1.24 | 1.70
2007 2= 1 -0.01 -0.0 0.04
0.00 | 0.01] 0.00] 0.01] 000/ 001 0.01][ 003
3 1 1
BM | 0.18 [ 034 | 048 | 0.60| 0.72 | 0.85 | 1.00| 1.16 | 1.41 | 1.93
2008 [Z=<] [-0.0[ -00] -00[ 0.0 00| -00[ -0.0[ -0.0[ 0.0 -0.0| 0.02
i 3 3 4 2 1 1 2 3 3 1
BM | 017035049 | 061|077 092 1.09] 1.30 | 1.63 | 2.72 | 0.03"
B [ 59 [ -00]-00]-00 (8.845
B X X .| 000 0.00| 001} 001| 001]002]002]
=

T 1D ()2 t#d

’

’

L

R
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2-1. CF/P10 ) 1088 LEZe 09 dxd HFi#B/M 2 &
BET HF [ = @
2 Mo
T 1 2 3 4 5 6 7 8 91 10 ]
(10-1)
CF/P | -158 | -047 | -0.12 ] 003 | 0.11 | 018 | 034 | 057 | 092 [ 549
2= 0] =
1999 T; 037 [ 032 | 030 | 030 027 | 025 | 027 | 033 | 0.32 | 042 005
=
CF/P | =017 | 003 | 0.00 | 001 ] 0.02 [ 005 | 008 | 0.13] 0.22 [ 0.80
79 -00 1 -00 [ -00 X
20001 001 [ -0.02 | -0.02 | 0.00 0.03 ] 0.03 ] 0.02 002
5 5 2 2
-00
CF/P | -027 | -012 | -0.05 ) 002 1 005 [ 009 [ 013 | 0.21 | 0.60
2001 =5 0.02
T; 002 [ 001 | 001 | 000[ 0.00 ] 001 [ 003 | 0.03 | 0.03] 0.04
=
CF/P | 034 | -013 | -0.04 | 0.00 | 0.02 [ 004 | 007 | 010 | 0.16 | 0.44
2002 | 9 -00] -00 | -00 [ 00 | -00] 00| -00| 001
-006 | -0.07 | -0.08
5 7 7 7 7 5 6 5
CF/P | 093 | -025 | -0.08 | 0.01 ] 0.07 [ 0.13 | 018 | 0.26 | 042 | 1.68
2003 | <9 0.01
. 001 [ 001 | 002 | 001] 0.01 | 002 [ 002 | 0.02 | 0.03 ] 0.02
=
CE/P | =075 | -019 | -0.06 | 0.01 | 0.05 [ 009 | 014 | 021 ] 033 | 0.73
2004 | <9 -0.01
o 005 [ 003 | 002 ] 001 001 | 003 [ 0.04 | 0.04 [ 0.04 ] 0.04
=
CE/P | -074 | -015 | -0.04 | 0.01 | 0.06 [ 0.10 | 015 | 021 | 029 [ 0.63
2005 | 9 -0.02
E 009 [ 006 | 008 | 005 0.05 ] 005 [ 0.04 | 0.06 [ 0.06 | 0.07
=
CF/P | -045 | -0.11 | -0.04 | 0.00 | 0.03 [ 0.06 | 0.09 | 0.14 | 0.20 [ 057
2006 | <9 0.01
o 002 [ 001 | 001 | 000] 0.01 | 001 [ 002 | 0.02 | 0.02] 0.02
=
CF/P | -040 | -012 | -0.05 | 0.00 | 0.02 [ 005 | 0.09 | 0.13] 0.19 | 0.38
2007 | 9 0.03
. -001 | 000 | -0.01 ] 000 0.01 | 000 [ 0.00 [ 001 0.02] 0.03
=
-00 1 -00|-01] -06
CF/P | 037 | 018 | 012 | 008 ] 0.05 [ 0.02
2008 2 7 > 2 -0.03
9 -00] -00 [ -00 | -00 | -00] 0.0 -00 '
-0.02 | -0.01 [ -0.01
3 1 1 3 2 3 4 5
CF/P | -053 | -0.14 | -0.04 | 001 | 0.04 [ 008 | 012 | 018 ] 0.28 | 1.07 001
Az [ 79 '
. 005 [ 003 [ 003 [003] 002 | 002 | 003 | 0.04| 004] 006 | (1.197)
=

_76_
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2-2. CF/P(9dA}) 1028 2EZ 9 A= HIB/M 2 F9=
BET HF [ = @
8 g
v 1 2 3 sl s 6| 78| oflwl|”
(10-1)
CE/P | -0.17 | -003 | 0.00 | 001 | 002 [ 005 | 008 | 013 | 022 | 0.80
2000 [ 2] 00 [ -00 | -00 0.2
001 | -002 | -0.02 | 000 003 | 0.03 | 0.02
g 5 2] 2
-0.0
CE/P | -027 | 012 | -005 | | 002 | 005 | 009 | 013 021 | 060
2001 = 0.02
T ooz | 0o | oor 000 | 0.00 | 001 | 003 | 003] 003 004
=
CE/P | -034 | -0.13 | -0.04 | 000 | 0.02 [ 004 | 007 | 010 016 | 0.4
2002 4= -00[ -00]-00]-00[-00[-00]-00] 001
006 | -0.07 | -0.08
g Tl 7l 7l 7151615
CE/P | 093 | -025 | -0.08 | 001 | 007 | 0.13 | 0.18 | 026 | 042 | 168
2003 [ 2=o] 0.01
o | oot | oot [ 002 |oo1f o001 | 002|002 |002] 003002
=
CE/P | 075 | -0.19 | -0.06 | 001 | 0.05 [ 009 | 0.14 | 021 | 033 | 0.73
2004 [ Z=o] -0.01
o | 005 [ 003 | 002 [o001f 001|003 004004004004
=
CE/P | -074 | -0.15 | -0.04 | 001 | 0.06 | 0.10 | 0.15 [ 0.21 [ 029 | 063
2005 [ Z=o] -0.02
o | 009 | 006 | 008 |005[ 005|005 004006006007
=
CE/P | -045 [ -0.11 | -0.04 | 000 | 0.03 | 006 [ 009 | 0.14 | 020 | 057
2006 [ 2=o] 0.01
o | 002 | 001 [ oot | 000|001 001 | 002 [002] 002002
=
CE/P | 040 | -0.12 | -0.05 | 000 | 0.02 [ 005 | 009 | 013 | 019 | 038
2007 [ 2=o] 003
_ | 001 | 000 | -0.01 | 000 001 | 000 [ 000 | 001|002 003
=
00 [-00]-01] -06
CE/P | 037 | 018 | 012 | 0081 005 [ 002 | = f | |,
208 =gy 0] 00| 00| 00| 00] 00] 00] ¥
-002 | -001 | -0.01
g 1| 1 | 312 |3|4]c5
CF/P | 041 | -0.10 | -0.03 | 001 | 004 | 006 | 010 [ 014|021 | 058 o
3T [ 2q :
T oo | 000 | 000 [ 000 000 | 000 | 000 | 001 001|002 | (0.664)
=
F D O tgsd

’

’
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3-1. E/PA0EAN 1028 TEEH Y drxd HAB/M % &
BET e B
i L
v 1 2 3 sl sle| 7 s| oflwl|”
(10-1)
E/P | -181 | -044 [ -0.02 [ 003 ] 006 | 0.10 | 015 | 020 [ 037 | 145
199 [Zre) 003
o | 037 [ 034 | 033 [028f024] 025028 [028]038]040
=
E/P [ -055 [ 000 [ 001 [002] 003 004] 006 [008][011]045
2000 | 9 -00] -00 | -00 -0.0 -0.01
N 005 | -001 | -0.04 000 | 0.01 0.04
g 2 | 4 | 1 1
E/P | -027 | 000 [ 002 [004] 005 | 007 | 009 | 012 015] 0.74
2001 | %9 003
o | 002 [ 000 | 001 [o000f 001|003 002002003005
=
E/P | -060 | -0.08 [ 000 [ 002] 003 | 0.05 | 006 | 008 | 011 096
2002 [ 9] 00| 00] -00] -00[-00[-00]-00[ 003
-0.07 | -0.06 | -0.08
g 71 8 1l 717|654
E/P | -211 | -043 [ -011 [ 002 | 007 | 0.10 | 014 | 018 | 024 | 062
2003 | ¢ 001
o | oo [ 003 | 002 | 003|001 | 001 | 001 |001] 002002
=
E/P | 219 | -045 | -0.12 | 002 005 [ 008 | 0.10 | 014 | 020 | 0.42
2004 [ 59 001
o | 004 [ 003 | 004 [001f 005|001 | 003002003005
=
E/P | 206 | -028 | -0.05 | 002 ] 006 [ 009 | 0.1 | 014 | 019 | 036
2005 [ ¢ -0.04
o | 009 [ 008 | 007 [007[ 007 | 005 | 005 [ 006005005
=
E/P | -086 | -0.16 | -0.05 | 001 | 003 [ 005 | 008 | 010 | 013 | 028
2006 [ ¢ 001
o | oor [ oor | oor | 001|001 | 001 | 002 |002] 002002
=
E/P | 081 | -020 | -0.07 | 000 | 003 [ 004 | 006 | 009 | 012 0.8
2007 [ 59 0.04
o | 001 [ -002| 000 | 000|000 000 | 001 |00 001003
=
-0.0
B/P | 162 030 | 013 7| 002 | 004 | 00T | 009 | 012 0.19
08 = 00| 00 | 00 | 00 | 00] 00] 00| ¥
006 | -0.05 | -0.03
g 2 | 2 | 211t |1 f1]1
E/P [ 129 | 024 | 005 | 002 | 0.04 | 007 | 009 | 012 017|057 |
B[ 39 -
T 004 | 004 | 003 | 003] 002 | 003 | 003 | 004] 005|006 | (1922)
=

1D ()& t#kdd

’

’
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3-2. E/POdAh) 102 2 EZH S A= HHB/M R FY9&

847 HIF Z g
5 g
T 1 2 3 4 5 6 7 8 9 10 ]
(10-1)
E/P 055 | 000 | 001 | 002 003 | 0.04 | 0.06 [ 008 ] 0.11 | 045
2000 T -00 [ -0.0] -00 | -0.0 -0.0 -0.01
o 005 [ -0.01 0.00 | 0.01 0.04
& 4 2 4 1 1
E/P -027 | 000 | 002 | 004 005 | 0.07 | 009 [ 012 ] 0.15 | 0.74
2001 | <9 )
00 TE 0.02 0.00 | 001 | 000] 001 ] 003 | 002 | 002 003 | 005 0.03
=
E/P -0.60 | -0.08 | 0.00 | 002 0.03 | 0.05 | 0.06 [ 008 | 0.11 | 0.96
T -00 | -00] 00 1] -001] -001] -00| -00 | -00 .
2002 T 007 | ~0.06 0.03
& 8 7 8 7 7 6 5 4
-0.1
E/P -2.11 | -043 1 0021 007 | 010 | 014 | 018 | 024 | 0.62
2003 oy 0.01
T
- 0.01 003 1 002 | 0031 001 ] 001 [ 001 | 001 002 | 002
=
-0.1
E/P -219 | -0.45 5 0021 005 008 | 010 | 014 ] 020 | 042
2004 5o 0.01
T
- 0.04 003 1 004 | 001] 005 ] 001 | 003 ] 002 003 | 005
=
-0.0
E/P -2.06 | -0.28 5 0021 006 [ 009 | 011 | 014 ] 0.19 | 0.36
2005 ey -0.04
T
- 0.09 008 | 007 | 0071 007 | 0.06 | 0.05 | 006 | 0.05 | 005
=
-0.0
E/P -086 | -0.16 5 0011 003 [ 005 | 008 | 010] 0.13 | 0.28
2006 o 0.01
T
- 0.01 0.01 001 | 001] 001 ] 001 [ 002 ] 002] 002 | 002
=
-0.0
E/P -0.81 | -0.20 7 0001 003 1 004 | 0.06 [ 009] 012 | 018
2007 =3 0.04
T
- -0.01 | -0.02 [ 0.00 | 0.00 | 0.00 | 0.00 | 0.01 [ 0.01] 0.01 | 0.03
=
-0.1 | -0.0
E/P -162 | -0.30 5 5 0021004 | 007 1 009 012 | 019
2008 9 -00 | -00] 00 1] -001] -001] -00 -00 | -00 0.05
-0.06 | -0.05
& 3 2 2 2 1 1 1 1
-0.0
E/P -123 | -0.21 5 0011 004 | 006 | 0.09 [ 011 ] 0.15 | 047 001
B g -
TE_' 0.01 0.00 | 0.00 | 0001 0.00 ] 000 [ 001 | 001 | 0.01 | 002 (1579
=
T D ()2 t#sd
2) 7T = 22 10%, 5%, 1% oA #-2)3k
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4-1. S/P(10EA) 102 TEZ 9 d=d HAB/M % F95

84T HE__[= 9
7 w9
T 1l 2 3 41 5 6 7 8 9 | 10 ]
(10-1)
104 | 165 [ 1558
S/P 083 146 | 205 | 303 | 442 | 570 | 7.83 ; ] ;
199 == 0.31
T
L | 025] 025|024 028[ 030|031 [ 037|034 028] 057
=
S/P 005 016 | 028 | 047 | 077 | 104 | 144 | 206 | 3.17 | 1240
2000 | %< [ -00] -00] -00 ] -00 0.05
001 | 000 [ 002 | 0.03 ] 004 | 003
5 2 6 5 3
S/P 023 050 | 074 [ 091 | 117 | 151 | 187 | 242 | 353 | 1229
2001 [ =9 0.02
o | 000 0ot | 002 001|004 001 | 001003003 002
=
S/P 015 029 | 046 | 066 086 | 1.16 | 151 | 207 | 3.09 | 1250
2002 | 49 [ -00] -00] -00]-00[-00]-00[-007]-007]-00 0 0.03
s |7l 718|771 716|716 -
S/P 039 078 | 123 | 164 218 | 287 | 374 | 492 | 732 | 2620
2003 [ el 0.00
o | ooz oot | oor |oo01| 002|002 002001002 002
=3
S/P 03] 062] 09 [ 136 191 | 250 | 326 | 471 | 695 | 2538
2004 [ o 0.03
o |oor|oor | 002 003|004 003004005003 005
=3
S/P 027 05 | 081|112 155 | 212 | 277 | 381 | 575 | 1772
2005 [ e 0.05
o | 004 004 | 004 | 007 006 | 007 [ 007 [ 007 [ 008 | 0.09
=3
S/P 014 031 ] 049 [ 071 090 | 121 | 162 | 223 | 3.03 | 1036
2006 [ =2 [ -00 0.04
| | 0.00 | 001 [ 001|001 | 003 [ 002 | 002 ] 003 | 003
=3
S/P 013031 ] 048 [ 065 085 | 1.08 | 143 | 1.94 | 281 | 815
2007 [ < [ -00] 00 0.04
000 | 0.00| 000 | 000 | 0.01 [ 001 | 003 | 0.03
= 2 1
S/P 015 032 ] 048 [ 065 086 | 1.16 | 154 | 207 | 291 | 6.69
2008 [ < [-00] 00] -00[-00]-00]-00]-00]-00]-00 o 0.02
5 4 2 3 3 2 2 2 2 2 '
S/P 026 053] 080 | 112 155 | 204 | 270 | 367 | 551 | 2876 006
TS‘:'L:[L /‘0_]' \ Il
Te 002 002 1002|003 | 004 | 004 | 005] 005 ] 005 | 008 | (208)
=
F 1D () t3d
2) T = 27 10%, 5%, 1% FaEolA §9E
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4-2. S/POEAD) 108 TEZ Q9 dxd JHB/M 2 F&
REER S g
A" o]
o 1l 2| 3| 4| 5| 6 718 91w |7
(10-1)
S/P | 005 | 016 | 028 [047] 077 | 104 | 144 | 206 | 3.17 | 1240
2000 1 =9 | -0.0 0.0 0.05
B -0.06 | -0.05 001 | 000 | 002 003 | 004 | 003
= 2 3
S/P | 023|050 [ 074 (091 | 117 | 151 | 187 | 242 | 353 | 1229
2001 [Z=9) 0.02
_ | 000|001 | 002|001 004 | o001 [ o001 |003]003]| 002
=
S/P | 015|029 | 046 [066| 086 | 116 | 151 | 207 | 3.09 | 1250
2002 [7Z=] [ -00 0.0 0.03
. 0.07 | -0.08 007 007 | -006|-007|-006] -0.05
= 7 7
S/P | 039|078 | 123 | 164 | 218 | 287 | 374 | 492 | 7.32 | 2620
2003 [ 4= 0.00
o o002 | 001 | oor [oo01] 002 | o002 | 002|001 | 002]| 002
=
S/P o3| 062 | 095 | 136| 191 | 250 | 326 | 471 | 695 | 2538
2004 | 4o 0.03
_ | oot | 001 | 002|003 004 | 003 | 004|005 003 005
=
S/P | 027|055 | 081 [ 112|155 | 212 | 277 | 381 | 575 | 1772
2005 [ 0.05
o | 0.04] 004 | 004 | 007 006 | 007 | 007 [ 007 | 008 | 009
=
S/P | 014 031 | 049 | 071 ] 090 [ 121 162 | 223 | 3.03 | 1036
2006 [ =1 T -00 0.04
| || 000 oot foor] oor | 003 | 002 | 002 | 005 | 003
=
S/P | o013 031 | 048 | 065 | 086 [ 108 | 143 | 194 | 281 | 8.15
2007 [ 2] | -00 0.04
001 | 000 [ 0.00] 000 | 000 | 001|001 | 003 003
= 2
S/P | 015|032 | 048 [ 065 | 086 | 116 | 154 | 207 [ 291 | 669
2008 |57 [ -00 0.0 0.02
. 0.02 | -0.03 002 002 | -002-0.02]-002] -0.02
= 4 3
0.2 0.9
S/P 0.43 | 0.66 123 | 163 | 213 | 292 | 429 | 14.63
- 0 1 0.03
B o0 [ 00 [ 00 | 00 (5.776)
B 0.01 | 001 | 001|001 002 002
g 1] 1 110

T 1D ()2 t#td

2)

’

L
R
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5-1. SGR10EA}) 10+8 FEZ2 29 A= HAB/M 3 F9=

AEF i
T 0 9
T 1 2 3 4 5 6 7 8 9 10 ]
10-1)
00 [ -01 [ -01
SGR | 051 | 023 | 013 | 006 -024 | -034 | -049
1999 3 1 7 0.05
g [ 0331027 ] 032 030 ] 033]03 02| 030 | 028 | 038
10.8
SGR 0 073 | 049 [ 031 [ o021 [ 012 | 006 [ -0.02 [ -012 | -0.37
2000 Fol | -00 [ -00 | -00 -0.0 004
000 | 0.01 0.00 | 0.0t | 003 | 0.02
& 2 2 2 2
SGR | 2331 090 | 057 | 038 | 028 | 019 | 012 | 0.06 | -001 | -0.21
2001 -001
g1 002 002|002 [ 002 | 002|002 003 001 [ 001 | 001
-0.0
SGR | 1.02 | 044 | 027 | 017 | 011 | 005 | -0.08 | -019 | -045
2002 Fol |1 -00 [ -00 | -00 -00 | -00 | -00 000
-0.04 -0.06 | 007 | -0.08
& 8 7 6 6 6 6
SGR | 138 ] 045 | 027 | 018 | 012 | 007 | 0.02 | -0.06 | -0.18 | -0.41
2003 -0.02
251 003 ] 003|001 [ 002 | 002 | 001 | 001 | 002 [ 002 | 001
-0.0
SGR | 1.07 | 041 | 025 | 015 | 0.08 | 0.02 -011 | -022 | -0.48
2004 3 0.02
g [ 001 | 004 | 003 [ 002 | 003 | 004 | 004 | 003 | 003 | 0.03
SGR | 215 ] 05 | 036 | 024 | 015 | 0.09 | 003 | -0.05 | -0.17 | -050
2005 0.03
g [ 004 | 005 | 006 [ 006 | 0.06 | 005 | 007 | 008 | 009 | 007
-0.0
SGR | 264 | 041 | 024 | 0.16 | 010 | 0.04 -0.09 | -020 | -0.47
2006 2 0.00
2z 001 | 003 | 001 [ 002 | 002 [ 001 | 002 | 002 [ 000 | 0.01
-0.0
SGR | 1.97 | 040 | 026 | 0.17 | 0.10 | 0.04 X -0.08 | -019 [ -045
2007 == -0.02
T
. | 000|000 f000]| 001 | 00100100l 00 [ 000 [-002
=
-0.0
SGR | 261 | 040 | 024 | 0.16 | 0.10 | 0.04 | -0.09 | -023 | -053
2008 Fol | =00 [ -00 | -00 -00 | -00 | -00 -0ol
-0.02 -0.02 | -003 | -0.04
F 3 3 1 2 3 2
e SGR | 266 | 049 [ 031 | 020 [ 012 | 0.06 [ 0.00 | -0.08 | -0.19 | -0.44 | 001
STl s ] 003 | 003 | 004 | 004 | 004 | 004 | 004 | 004 | 004 | 004 | (1.000

2) 57T = 47 10%, 5%, 1% Gl Al
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5-2. SGR(9A}H) 10+

Rk

(10-1)

0.04

-0.01

0.00

-0.02

0.02

0.03

0.00

-0.02

-0.01

0.00
(0.459)

AAF

N

zel

10

-0.37

0.02

-0.21

0.01

-045

-0.08

-041

0.01

-048

0.03

-0.50

0.07

-047

0.01

-045

-0.02

-0.53

-0.04

-043
0.00

-0.12

0.03

-0.01

0.01

-0.19

-0.07

-0.18

0.02

-0.22

0.03

-0.17

0.09

-0.20

0.00

-0.19

0.00

-0.23

-0.03

-0.17
0.01

-0.02

-0.01

0.06

0.01

-0.08

-0.06

-0.06

0.02

-0.11

0.03

-0.05

0.08

-0.09

0.02

-0.08

0.01

-0.09

-0.02

-0.06
0.01

0.06

0.00

012

0.03

-0.01

-0.06

0.02

0.01

-0.03

0.04

0.03

0.07

-0.02

0.02

-0.01

0.01

-0.01

-0.02

0.02
0.01

0.12

-0.02

0.19

0.02

0.05

-0.06

0.07

0.01

0.02

0.04

0.09

0.05

0.04

0.01

0.04

0.01

0.04

-0.03

0.07
0.00

Lo

0.21

0.01

0.28

0.02

0.11

0.12

0.02

0.08

0.03

0.15

0.10

0.02

0.10

0.01

0.10

0.14
0.01

0.31

0.38

0.02

0.17

0.18

0.02

0.15

0.02

0.24

0.16

0.02

0.17

0.01

0.16

-0.02] -0.02

0.21
0.01

0.49

-0.02 | 0.00

0.57

0.02

0.27

-0.06 | -0.04( -0.06

0.27

0.01

0.25

0.03

0.36

0.24

0.01

0.26

0.00

0.24

-0.01

0.33
0.01

0.73

-0.02

0.90

0.02

0.44

-0.07

0.45
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ABSTRACT

A Study on the Explanatory Power of Value Variables
and Performance of Investment Strategies on the
KOSDAQ Market

Kim, Kwang Ho
Major in Finance
Dept. of Business Administration

Graduate School, Hansung University

The purpose of this study is (1) to determine if B/M, firm size and
market beta (), have any explaining power for stock returns and (2)
to empirically analyze the effectiveness of value stock investment
strategies on the KOSDAQ market.

To achieve these purposes, this study was carried out by analysing
a 10-year period from April 1999 to March 2009. In addition, the
regression analysis for the three factors was carried out by analyzing
both a 120-month monthly rate of return and 522-week weekly rate of
return. After B/M, CEF/P, E/P, SP and SGR were selected as value
variables to analyze the value ratio, whether or not the value stocks
classified by the selected variables could be more beneficial to
investment outcome than growth stocks was verified using a 10-year
monthly rate of return. Also, the outcome of value investment
strategies was Investigated using the value ratio and regression

analysis for the 9-year period, except for the 1-year period from April
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1999 to March 2000.

The sample for this study consisted of firms listed on the KOSDAQ
market that had all required data and a fiscal year end to December
31st, excluding financial firms and firms less than 2 years after being
listed on the KOSDAQ market.

When a cross—sectional analysis was performed, it was shown that
the stock market beta (8) was not statistically significant. When the
stock market beta (8) was used as an independent variable, it had a
negative (-) effect on the stock rate of return and was not statistically
significant. Also, multiple models with other variables showed that
although the regression coefficient indicated a positive (+) correlation, it
was still not statistically significant. When the simple regression
analysis for the 10-year weekly and 9-year monthly rates of return
was performed, the regression coefficient showed a negative (=) value
and was statistically significant. In addition, the regression analysis for
the 9-year weekly rate of return was done, it had a negative (-)
correlation with the stock rate of return and was statistically
significant. Probably the reason is that both the empirical analysis
period for this study and the KOSDAQ market opening period were
relatively short, and that the KOSDAQ market was different from the
KOSPI market. It seems, therefore, that the stock market beta (B) is
not statistically significant or has no significant correlation with the
stock rate of return although it is statistically significant.

Also, it was shown that there was the size effect. The result of
regression analysis showed that the firm size had a significant effect
on the rate of return in the negative (-) direction. This fact indicated
that the size effect clearly existed on the KOSDAQ market, and it was
different from the previous findings of the KOSPI market studies that

the size effect would not be statistically significant.
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It was also shown that B/M had a statistically significant
correlation with the stock rate of return. Findings of this study showed
that the effect of B/M on the rate of return was remarkably stable,
according to the monthly and weekly analyses. This result was
consistent with Fame and French (1992)'s suggestion that the firm size
and B/M, instead of the stock market beta (), would be variables
useful for explaining the cross—sectional difference in the stock rate of
return on the KOSDAQ market.

When the outcome of value investment strategies was analyzed, it
was shown that the value variables B/M, S/P and E/P had the
premium on value stock and were statistically significant, while CF/P
and SGR were not statistically significant. This result was different
from the previous finding that the above five variables had the
premium on value stock on the KOSPI market and were statistically
significant. It can be said, therefore, that the value variables B/M, S/P
and E/P could have more outcome on the KOSDAQ market. Moreover,
the findings of this study suggested that the excess rate of return
could be achieved by the value investment strategies because of
investors’ simple decision making process, not because basically the

strategies were more risky.
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