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ABSTRACT

Development of Private Military Companies through
the Change of International Security Environment

Shin, Dong-Hyoug

Major in Division of National Defense Management
Department of Business Administration

Graduate School of Business Administration

Hansung University

After the end of Cold War, more economically developed
countries including the US have increasingly started reducing
military forces and outsourcing to the private sector by utilizing
private military companies

In the Iragi war over 20,000 agents from private military
companies were in action which indicated that activities of these
companies have become a significant variable in the settlement of
conflicts. Therefore the participation of private military companies
has become an essential element when sending troops overseas.

The diversification of conflict regions, trend of privatization of
governmental organization, rapid and efficient crisis management,
decrease in political pressure when sending troops overseas and the
increase in discharge of officers that have served long time have
contributed to the growth of Private military companies after the
Cold war.

But private military company’s future is not only bright.
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Sovereign functions of the country like military actions cannot be a
part of privatization which can lead to private violence in a global
scale. Also, negative elements such as difficulty in regulation due to
absence of international law and standard, the fact that private
military companies are private companies with a basic goal of
making a profit, problem of responsibility in case of danger and
whether outsourcing for small governments can actually lead to a
reduction in budget and bring an economic effect. Also these firms
could also be used in the intervention of international conflicts
without the regulation of the Congress and avoiding criticism from
the public.

Nevertheless, the fact that countries like the US and the UK
that have significant influence over the international society are
making efficient use of private military companies widely, suggest
that we should develop this in a more positive aspect.

Especially, with recent increase in participation of Peace
Keeping Operations, active use of private military companies can
bring much synergy effect in executing operations.

Furthermore the availability of discharged officers with abilities
of combined and allied operations that served long-time in the
military may become the base in developing a private military
company.

If we promote private military companies under government’'s
legal, institutional support along with clear qualification criteria such
as the defense industry companies and establish a management
branch in the Ministry of National Defense or the Defense industry
agency to manage and control them, problems could be prevented
beforehand and systematic development would be possible.

Operational fields that private military companies can work in

are military power providing, military consulting and military
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support but military power providing is currently limited and
selection of military consulting and support fields are desirable.
Especially fields such as KCTC/ BCTP exercise control and
evaluation, ROTC training and policy tasks and presenting VISION
of military doctrine, writing out echelon / technical manual, foreign
material translation and supply/maintenance/transportation of military
support part in case of dispatching forces overseas, encampment
service support(meals, laundry) and mine clearing for efficient use
of frontline area and DMZ can be considered.

By cooperating with other foreign military companies it would
be possible to expand and be able to operate a variety of tasks. As
stated above, private military companies, connected with national
defense reform, will play a decisive role in building small but
strong military and especially, it will be a breakthrough for
employment in aspect that we are efficiently using our talented
discharging long—-term personnels.

Hence it is necessary to continuously observe the roles and
activities of private military companies in more economically

developed countries and develop further.
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