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WEEA X1 = BISAZIAEHE, X2 = a1Fols)

Coverage ratio, X4 = AANEH] &, X5 = FAATo| &, = 2712
Eeolo g, X7 = TARME RS, X8 = FAHE, 281 X9 = fFEdHlE
S Al = 9

olE FTH AFHEWTELS 233} AF2PEo] W R FFHE AE3)
AH-H Ao 4] CAEL(Capital Adequacy, Asset Quality, Earning, Liquidity)ll
o= HFes BT 5% Aotk CAEL2 19/8d v|= ?ﬂ“&@]%ﬂfﬂ%ﬂ
(FDIC)7} gkste] ml=re] the Sq=7]18e &olal AA| Z4=9] 8457

HI+ S (20009 HHES A&t HAAHoA HFESH
EDFE F743t7] fla] Ab&st= 3FA A Sfusrs HFHoR
Xl=aAgolstof Al &, X4=F ALt 0 &, Xb=ol Akl &3 X7=47| =
H]&o] ARG H AT B v G A2 EDFE F43H7] 918 AE
= 3 A NA e ST RS XI=BISA7|AHLH] &, X2=117 0] 5} 4l H]
&, X3=coverage ratio®} X4=AA &1 &o] HFTH o= A& =AU

Jokivuolle and Peura (2003)9] WALGDFH =3

AYATEES BLS Tob7] 98 A89as F9 shhzA LGDS
A8 W A AHol 9F ARE T F glo] BAW dAoe W&
& Aeste] Agatsith add o] ANt T w&e A Ao A
44 ool BAW Qi Aol ofus RE F3Ael tetel 2E W&
2 Agay] WEo] FEAAEY AWAL AgAD Aol e

o= HolAd ¢ 2 wA47F Itk Jokivuolle and Peura (2003):= Merton

(1974) 2¥<= S&3te] ELGDE FA4st= e A v 252



T A} ko] ET*E%T% BHBAE 7HE o LIPS BUlste BY
AR o] B
t}.  Jokivuolle and Peura (2003) =& ¢Jsle] FAHF+= ELGD+= A%
ARE 7|Wro g 3k Zlol7] wiite &3 AFS&H 4z JfHA 4§
Aol Bt widsiA F44 5

Jokivuolle and Peura (2003)¢] &S 2w Rd oS3 2}
HHZFA 7} Folar HE AR Vel oa] ®BFH = w7 TS FAE ed
o AF7IA e ARl AL HRALLA] Ve g3 2 FERE S
ul 2t

dA = p Adt+o,AdW, 1)
dV=p,Vdt+ o, VdW, 2

<

A71A W W= S ABAST p7t 35 - Wienerd 4y & wETh
FEe 2R A7 5] T Ao 24 D olstE "ojx|d WAstm= A7}t
E [e)
F—(1—v)max(0,F— V;)I(A; < D) 3)
oA7| A I( - )& Frofio digh Aoty FeEzad F— Ve skgHde] 0
ot} v 03 1 Aololl A FEa e tist FHJRRS YERdT,
2 (3)Y =99 7@ s A 2.
F—(1—~)E[max(0,F— V;)I(A; < D)] @)
A PDE thy Ao=Z YR 4 Sk

PD=E[I(A; < D)) 6)
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ELGD(°]3l ELGD)= F-Aje] Hu7pA] Foll A HIA] 7JthE2)(4 (6)= A

w7k F= v A 2.

ELGD = %(1—7)E[max(0,F— V,)I(A, < D))/ PD

= %(1—7){E[max(0,F— V)] + covlmax(0,F— V), I(A, < D)|/PD} 7
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ELGD(b,0%.p, T;PD) =

NP 1 1, h. *(1*p2)0,ﬁ*py
(1- v)f { [\/17 *ZEIP(—EIJ 0€vT+p0v\/Ty)N 2 \/ﬁ ”n(y)dy

PD

o} 7]l A
b=F/ (V") sk of FAue2A LTVHS3} $Aheka,
d=D/ (A" ) AR o FEANERA FAN &I FAS L,
aga

In(d)+1/264T
hy (d,o*, T) = 4,
O—A ﬁ
In()+1/26%T
hy (b3, T) = —
Ovﬁ
N( )& FFAFEESSo], n( )2 AT EL =SS0t}

uwp2k A Jokivuolle and Peura (2003) =& S o] &3] WALGDE 4
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71 M= 4, p, 0%, T 9 PDE dotof g}, 1@ b o7]A 4= 0

p® TE Z+7} 1ojt}. 1glal PDE EDFolal HAH| &L #8459 &+

SEAGEA gl A FEW ot 28y AAHEA (o), 5

Abol Ag-ol= &8 F7F glok HGgok A (2007)9] WHESR AT
o

AR5 o]&3sto] Ao AF23e F/ARE v d AL
q71A FAste] F3 £ Y AL EDF®olth 127 wFEo] &3
AS-oes MY v dI SHAdo] vz oS dgidE g4

= Oﬂ AE A2 (2009)°] Jokivuolle and Peura (2003) %3S A}-&3}o]
T 3ol ELGDE FAsAE vF AAA T 53 A= Al Q)63
7] LLH:‘?:Oﬂ Jokivuolle and Peura (2003)¢] ®& & Al&3to] = F§ 34
¢l ELGDE FAdh= A& & A7 Asolvh. &% (2009)°] 20059+
B 20073@7FA =W 2714l dial Jokivuolle and Peura (2003) %3 &
At&3te] ELGDE F43% 23 Hit 4299% 2 UES . A=z o
Ay E A= v A= ﬂ]%ﬂ OE‘AW F2ARE ]85t

=
N
LGDE Z4% 4

FE2A =25 94(EAD)

EADE 2009 2 & Aol 7zt o83} A=ego HudF zAS A&
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deomA 20099 T AA 23] FR oA AL 59492309 ¢ (595%
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(1, £ @ py D A PR BT AOE DFFT)
® PEs BAT A5, A5 dAdte] dFnPEA A
Tt

@ @A @A FH GA @7HAF 1,0008] AArete] dTEBA7] S
=2 B ¥ (loss distribution)E €& ¥, o] REZFEH Ay sd
VaR F#(UL)& =73t

2 AFAAM = 95%, 97.5%, 99% Z 99,7%<°] VaRzks AlAHgo},

GA @A A& VaR 32 95 percentile o9 Fekx]o|t}, wpepa H

ATolM= o] FE A S dotry] fsiA @A OFEH 9A @7

A9 #AGE st AlEHoA AR B N3Jo| AlAS AAste o
S VaR #9 71%% A % (descriptive statistic)S -3t}

EE7]:Xﬂ°ﬂ F¥st= ¥4 VaR #9 234
3] 9ol AP dEe] AxE AR VAR A FE(D)2 AT 3
/‘]'7} ERE e 285w FE&(default rate)S L#ste] A3k Aol
ghgolrh, <yl 4>9] A1&SHE 19 FEE2 S&P7 AREE A e
AeA FA9 deolth. F AAACY] 28T HE AT 1de R e ol
0.03%= H7t=w uebr] AAEFLS 99.97% 4l FF2] VaRahs A st
HE)afof gk Alolrh
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M71IZH )t Z71E 8 = —ir?‘é% o} (B A

(A2eHA) 4% EDFg T5HT2 6}1 2 &3 9 Al 71 CAEL A
FHSEE SPASFE sto] A9, S (200009 HHEC wE 2ARYS %3
CAEL AF¥so] AFE FAeth

(AI3HA) 9 Al v 23(7A) 2 AFL89771) e CAEL AFH4E o
?lste] EDFE AAksitt

(Al4tA

A Jokivuolle and Peura (2003)¢] v+2E%S 2-&3to] EDFS & 7 2
YA7N) B ASSP10970) 9] WALGDE F4 e

(A5EA) A 23 8 AS23e] EL& A

(A6EA) CreditMetrics R8N £ARTE A&
oF A &8 W A28 Fr)d %

(A7THAD) CreditMetrics 235 o]-&3sto] AA 23 9 A5232 VaRE 4H&E3)
o BEx7|99 FREE F43.
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A6Fd ATsEdH} R EH

Al 13 EDFY 3

Agohz A HFg23e] EDFE 745
7] 98l ARgEE I Aol EPWFRE Xi=uAo|stelaln] &, X4=FA1EH|
&, XorwolArl et X7="7|thEn &o] HFH o ARGH I B3 uldgA
&8 EDFE F4317] 98 AHgste 3H4eA SHisRE X1=BISA7] 4
H

H] & X2=1174 0|3} A n]&, X3=coverage ratio®} X4=GA)En]&o] HFH o7

ygeqe] EDFSH AFHS Abole] RS Satol 248 A FANL of
gt e,

EDF; =—1.86464 + 3.20147 X X; + 17.31181 X X, — 8.91914 X X; — 0.67929 X X

ol

273 A% o] EDFSH ATHS Abele] 89882 5
L L

bl 248 A% 5914

EDF; =0.01249 — 0.00067763 <X X, — 0.002 X X, +0.00038612 X X; + 0.00132 X X,

obel F el HelME HTAHLR AEE SHWse AT A4S
sotol FAY BE 233 A28 EDF FAAE 2.9sta gl o]
T AT ASSAS 2ol Mg S A2 EDF: X
grata e Alelvh E7|IHER &3] EDF ¥ w2 3%=A A &
o} ol diREe &8e 19% vwvto® EDF/F W

©®
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atal 9lof, oAl A= AlLdrbd 23] vste] 3uHE ¢

[E 36] &3 EDFS| 3 A (712 CODE Ha+= AAh

EDF
code EHdFH(94) average var min max
1001 1,172,565 0.00589 0.00006 0.00100 0.0388
1002 918976 0.00731 0.00008 0.00100 0.03206
1003 816,175 0.00218 0.00000 0.00100 0.00590
1004 591,743 0.02383 0.00080 0.00100 0.12158
1005 35513 0.01061 0.00024 0.00100 0.08113
1006 301,817 0.03062 0.00262 0.00100 0.22801
1007 201,018 0.08401 0.00231 0.00100 0.16186
1008 244746 007275 0.00113 0.00100 0.14%8
1009 41,781 0.026% 0.00024 0.00459 0.0586
1010 51127 0.03509 0.00051 0.00648 008282
1011 63,289 0.05028 0.00146 0.00100 0.149%5
1012 124467 0.00645 0.00006 0.00100 0.02428
1013 100,135 0.00959 0.00015 0.00100 0.06467
1014 32,344 0.01870 0.00118 0.00100 0.15477
1015 13298 0.14481 0.12587 0.00100 099825
1016 91613 0.00224 0.00001 0.00100 0.0099%
1017 68623 001252 0.00031 0.00100 0.05102
Hit 349955 0.0319 0.00806 0.00147 0.14140
EFHA 30826.1 003772 0.03037 0.00135 0.22972
23k 13298 0.00218 0.00000 0.00100 0.00590
Aot 1,172,565 0.14481 0.12587 0.00648 0.9982%5
[ 37] A5-23d EDFe] +%44] (2 CODE MEE 7gAh
EDF

code B E o] F(evkg) average var min max
2001 423,041 0.00420 0.00002 0.00000 0.01387
2002 2115872 0.069%63 0.00162 0.00288 0.16231
2003 47014 0.00778 0.00005 0.00002 002126
2004 325,107 001138 0.00005 0.00001 002118
2005 99,374 0.03%5 0.00081 0.01024 0.14144
2006 132,844 0.01849 0.00036 0.00000 0.05648
2007 504,010 0.01879 0.00120 0.00046 0.14943
2008 41169 0.03085 0.00003 002227 0.04131
2009 242,107 0.03022 0.00018 0.001% 0.06407
2010 2371939 0.02333 0.00021 0.00000 0.045%
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2011 346,100 0.035%6 0.00005 002382 004673
2012 1,220963 003211 0.00007 001721 004632
2013 330,711 003339 0.00005 002788 005011
2014 3309 002634 0.00010 001203 004014
2015 12638 002373 0.00006 001117 003323
2016 2,163466 004179 0.00010 002431 00433
2017 1,189,241 002308 000011 0.00000 003712
2018 333,29 003330 0.00006 00184 004533
2019 1124863 0.03615 0.00009 001838 0.00564
200 103,206 003253 0.00008 002105 0001%
2021 196,078 0.036% 000012 001303 00480
2022 169,060 00147 0.00016 0.00000 004077
2023 384421 002703 0.00004 002278 003128
0% 310203 0.03027 0.00005 001890 004403
0% ATALS 002775 0.00026 0.00000 004747
0% 246409 0.03069 0.00006 001852 000076
2027 o1 410 00340 0.00003 00223 004313
2028 1974675 002833 0.00007 001744 004206
2029 1114135 002926 000012 0.00623 004550
2030 170,606 002716 0.00005 001453 003616
2031 430,690 002336 0.00009 001299 00439
2032 296,243 002667 0.00004 001582 004214
2033 1,166,334 002720 0.00002 002153 003383
2034 3303561 00345 0.00007 00266 000089
20 234132 002732 0.00008 0.01659 004728
2036 2166 0.04180 0.00004 002846 00536
2037 166,372 003248 0.00021 001588 005374
2038 234,150 002805 000001 002203 003479
2039 1,737,466 003412 0.00003 00286 004209
2040 457,061 0.03204 0.00017 001334 005080
2041 1,461,492 0.03458 0.00005 00239 004442
2042 931,873 0.04603 0.00126 0.00000 0115%4
2043 30,29 00286 0.00004 001746 004220
204 6970 002726 0.00008 001514 004324
2046 3% 431 0.03678 0.00010 002431 006618
2046 773,013 003186 0.00004 00235 004771
047 170,533 0.03088 0.00012 0.00392 004493
2048 35,146 002210 0.00002 001082 003094
2049 83,740 002648 000012 0.00629 004174
2050 93416 002739 0.00003 001851 003651
2001 3399 002151 0.00007 0.01200 003647
2052 8BH5 0.03679 000011 001932 0004%
203 493 0.00000 0.00000 0.00000 0.00000
2064 4766041 003732 0.00003 002371 004490
200 344l 002670 0.00009 001124 004500
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2056 1,194,743 003776 0.00003 0.02959 004642
2067 96,373 004143 0.00010 002311 00629
2068 966,342 003334 0.00027 001700 008134
2059 125,716 003301 0.00010 002201 00536
2060 209470 002979 0.00003 001832 003881
2061 67,092 004772 0.00074 002312 012664
2062 242,463 00335 0.00002 0.02656 004223
2063 112342 002975 0.00028 0.00236 006204
2064 992,187 0.03%9 0.00009 002041 00623
20600 1,400493 002663 0.00009 001127 004217
2066 1,1498% 00474 0.00048 002727 011224
2067 2,903,181 0.04616 0.00010 0.03040 005%1
2068 291,464 0.0190 0.00003 000777 002836
2069 X60,722 001890 0.00009 0.00000 003026
200 166,242 001830 0.00024 0.00000 004129
01 183,363 00249 0.00009 0.00987 004033
072 661,247 001969 0.00010 0.0009%6 003723
207 404,112 003735 0.00010 002311 000625
2074 142,956 002520 0.00002 001729 003411
0% 1137971 00297 0.00016 001563 00486
07 72943 002023 0.00004 001590 003861
0177 126626 006473 0.00734 001616 0.35%6
07 399,483 002678 0.00007 001432 0.04060
200 60,001 001412 0.00013 0.00000 0.04067
2080 118529 0.033% 0.00009 001532 004762
2081 312,210 002341 0.00010 0.00234 003582
2082 141,187 00239 0.00005 001678 004343
2083 126,56 0.024% 000247 0.00000 01864
2034 387,391 00246 0.00065 0.00000 006393
20% 38621 0.03023 0.00007 001827 004710
0% 24321 00134 0.00016 0.00000 004125
2087 155,397 002068 000011 0.00259 003766
2088 207,283 002365 0.00016 0.00491 004977
208 2,906,763 004147 0.00013 002837 00681
200 141,732 0.03678 0.00007 002306 005741
2091 69,112 00334 0.00016 001462 005911
0% 316,265 0.03%7 000011 0.02098 000502
208 233,125 002756 0.00007 0.01306 003%2
0% 190478 003748 0.00004 0.0309%6 000274
20% 38,369 003521 0.00002 002491 004133
20% 41,216 0.02402 0.00008 0.00970 00374
2097 1,514,904 003741 0.00017 0.01505 005507
2098 37938 002621 0.00009 000735 004101
209 2,30%9 0.0300 0.00002 002361 004419
2100 2,134,568 003361 0.00015 001215 0.0055%
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2101 183,461 003256 000004 002722 005117
2102 %6452 00353 000011 001492 00492
2108 2632587 0.0428 000009 0.02382 005609
2104 850854 002733 0.00004 001853 004309
Hat 637,350 0.03040 0.00025 001462 005502

R 8317636 001008 000082 0.00056 004079
EEST: 4958 000000 0.00000 0.00000 000000
kS 4766041 0.06963 0.00784 00309 035946

A 24 LGDY FA

ot F 7ol TolHE &3 AHEF=L23e LGD FAHAXE 293t 9l

o] 71| A1 9] LGD+ Jokivuolle and Peura (2003)¢] R3S o] &3fe] FA

3l 7| )LGD (ELGD)eo]t}.

FEI)7E &89 LGD FAXE 32%o|th Hlu A e £XE R

Atk ¥ FEI|HESS A= LGD FAHAE 24%o0|th A

T3
=
=
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[3% 38] U= LGDY FHA| (72 CODE Mae A7dAh
LGD
EHdF(94) average var min max
1001 1,172,565 040860 0.00406 0.28137 0515%
1002 918976 0.31838 0.00392 0.18223 041653
1003 86,15 0.39999 0.00160 0.32334 046521
1004 591,743 0.32487 0.00379 0.18843 042023
1005 35,513 0.30145 0.00464 0.13003 0.38668
1006 301,817 0.36598 0.00021 0.09812 049378
1007 201,018 0.27072 0.00403 0.14731 0.38167
1008 244746 0.28636 0.0048 0.10776 0.35961
1009 41,781 0.29001 0.00180 0.20838 0.35706
1010 51,127 0.25277 0.00265 0.14444 0.31167
1011 63,289 0.16211 0.00183 0.06715 0.21940
1012 124467 0.36743 0.00274 0.24475 046782
1013 100,136 0.35778 0.00632 0.22248 04573
1014 32,344 0.29739 0.00461 0.16830 040322
1015 13,298 0.35284 0.02292 0.18601 0.69244
1015 91613 0.39304 0.00400 0.28500 0.47400
1017 68,623 037145 0.00817 0.22563 04758
it 3499% 0.32477 0.00530 0.18887 042932
EFHA 826.1 0.06300 0.00497 0.07033 0.10050
23k 13,298 0.16211 0.00160 0.06715 0.21940
At 1,172,265 0.40860 0.02292 0.32334 0.69244
[3 39] A52>9¥ LGDY F4A| (72 CODE Mae A7gAh
LGD
HoH o g average var min max
2001 423041 0.24457 0.00870 0.039%50 0.34%1
2002 2115872 0.231% 0.00968 0.06332 0.378%
2003 47014 0.24847 0.0064 0.13654 0.39877
2004 325,107 0.19549 0.00256 0.14626 0.29975
2005 0,374 0.33321 0.00768 0.16184 047308
2006 132844 0.31173 0.00178 023125 0.3879%4
2007 504010 0.28488 0.00906 0.10961 040967
2008 41169 0.22047 0.00456 013757 0.36476
2009 242107 0.10701 001744 0.00000 0.34166
2010 237939 0.11682 0.016% 0.00000 0.35010
2011 346,700 0.234% 0.00634 0.0%41 0.349%4
2012 1,220,953 0.24408 0.00578 0.11436 0.34903
2013 830,711 0.2345%6 0.00467 0.14162 0.33579
2014 348309 0.24057 0.00971 0.04912 0.3689
2015 72,608 0.20645 0.01088 0.04459 0.393%
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2016 2,163,466 023018 0.00618 0.09156 0.36069
2017 1,189,241 0.29%3%6 0.00464 022020 039366
2018 333269 025231 0.0049 015422 037286
2019 1124363 023414 0.00693 0.08120 03441
200 103,26 025711 000677 016113 041311
2021 196,07 02487 0.00702 0.0%98 037632
2022 169,020 02694 001431 013393 047823
2023 384421 02346 0.00064 021753 025339
04 310203 024373 0.00644 012748 037221
0% ATAL 0.22061 001066 007850 043032
0% 246409 0174% 001767 0.00086 034356
2027 o114 02419 0.00647 013319 038349
2028 1974675 027430 0.00591 015641 039712
2029 1114135 0.24983 0.00614 013979 040353
2030 170606 0.23662 0.00639 011435 03499
2031 430,690 0.260% 00074 0128638 040408
2032 296,243 025781 0.00624 010014 038592
2033 1,166,334 02339 000912 006390 036379
2034 3303961 022423 0.0047 011533 0.38166
205 234132 026428 0.00369 015372 035346
2036 216966 028010 000742 013458 038366
2037 166372 029064 0.00663 012666 043278
2038 234150 020689 0.00621 010612 03784
2039 1,737,466 023719 0.00600 012271 036608
2040 467,061 026137 0.00618 010498 037814
2041 1461492 0.20002 0.00703 013382 036781
2042 931,873 025309 000439 014983 034417
2043 370289 027753 000633 015839 038245
204 365970 028641 000612 015064 039369
2046 3% 431 024719 0.00763 0113% 038079
2046 773013 023977 0.00830 0.074% 041423
2047 170533 026137 0.00419 011482 03783
2048 335,146 023006 001015 0.063% 035646
2049 83,740 024211 000632 012300 040297
2050 93416 01933 001036 004283 03334
2001 BRI 023153 000612 010067 03704
2052 33894 021077 0.00573 0.06158 032190
2053 4958

2064 4,766,041 024164 0.0064 011069 035972
200 34411 025757 00067 013413 03924
2056 LIN 43 023219 000697 010211 034702
2067 936,313 021163 0.00877 006748 037530
2068 266842 023212 0.00603 011688 036343
2059 125716 024306 0.00659 013122 035765
2060 269470 024204 0.00977 0.03455 037343
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2061 67,092 0.29460 0.00576 014344 040687
2062 242463 025276 00074 010867 03914
2063 1123542 027761 0.0066 013873 045040
2064 992,187 023646 0.00646 011110 033986
20600 1400493 026382 0.00477 014631 037559
2066 1,1498% 0.218% 0.00634 0.09104 032198
2067 2,953,181 020172 0.00621 014547 042190
2068 291,464 025906 0.00831 01195 038076
2069 6112 0.294% 0.0084% 014331 046162
2070 166,242 022833 0.00750 010705 038479
01 183363 026366 0.00640 015210 036432
2072 667,247 023493 0.00870 015317 041829
207 404112 026423 0.00613 014713 042782
2074 142,96 026602 000736 013911 03834
0% 1137971 026833 0.00629 013113 042570
07 72943 021660 0.010% 006774 03743
017 126626 019420 0.00390 0.06072 034035
07 399483 027183 000983 01133 050593
200 60,001 027878 000632 01576 045067
208 118529 019303 001046 00401 033320
2081 312,210 026370 000016 015147 042715
2082 141,187 019736 001087 001779 034098
2033 126,556 022552 0.00781 01564 03873
2034 381,391 027162 0.01000 012562 043483
20% 38,621 023239 0.00857 0.08%60 03417
20%6 224321 0.23009 0.009%63 0.03464 0.3%37
2087 156,397 025701 0.0064 0.03%3 036606
2038 207283 026633 001166 010337 047311
208 2,906,763 024263 0.003% 010047 039010
200 1441732 021406 001257 001844 040569
2091 69,112 022307 0.00466 010933 035510
0% 316266 015610 002180 0.00000 039786
20% 20315 024322 002214 0.00153 044293
0% 19047 014666 001517 0.00000 033444
20% 398369 022644 0.00646 011370 037780
20% 41,216 0.203% 0.00346 0.08935 034071
2097 1614904 020941 0.01000 0.0334 040982
2098 37938 0.23663 0.003% 011653 034915
209 2,356,969 020052 001331 01229 059299
2100 2,134,958 030343 001553 0.0969 05291
2101 183461 031280 001537 018084 068617
2102 B2 032910 002133 013222 060243
2103 2632981 025341 000692 014375 038722
2104 30084 031393 000878 015788 043589
it 637,590 0.24461 0.00809 010806 039097
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EFEA 17636 003760 0.003% 004874 005500
Ak 4958 010701 0.00064 0.00000 025339
Aok 4766,041 033321 002214 023125 068617

ot F=A % EDF, LGD9} EADE Al&3to] B HF83)AMe] ELS A4t
g 4= gt} ofee F e FolAE ey A=o8 E

STk, W7 HE %6@4 BLE 09%°% mza O

&
ol
oX,
P
o r

[Z 40] Fue8d ELY FHA (FS CODE HEE AFAD

code FRAE(Y9) EL(99) EL/FEew
1001 1,172,565 2822 0.00241
1002 918976 2,139 000233
1003 816,175 60 0.00087
1004 591,743 481 000774
1005 35,513 1,137 0.00320
1006 01,817 3383 001121
1007 201,018 4572 002274
1008 244746 5099 0.02083
1009 41,781 598 000782
1010 51,127 433 0.00887
1011 63,289 516 0.00815
1012 124467 2% 0.00237
1013 100,135 R\ 0.00343
1014 32,344 180 0.00606
1015 13298 679 000110
1016 91,613 81 0.00088
1017 68623 319 0.00465
it 34995 1,%1 0.00966
EFHA 368256.1 1999.3 0.01240
Azt 13298 81 0.00087
E LIS 1,172,565 598 000110
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[ 41] A5239 ELe #4844 (s72 CODE Mo+

)\1—7(1—/\]-)

[ele}

code o (k) EL(#5He) EL/5-Hel&
2001 423041 435 0.00103
2002 2115872 3113 001612
2003 7014 671 0.00193
2004 325,107 723 0.00222
2005 99,374 1,280 0.01288
2006 132,844 66 0.00576
2007 504,010 2698 0.0063%
2008 41169 2800 0.00680
2009 242,107 83 0.00323
2010 237939 48 0.00273
2011 346,700 2929 0.00845
2012 1,220,953 9568 0.00784
2013 830,711 7518 0.00912
2014 348309 2249 0.00646
2015 72,658 36 0.00490
2016 2,768 466 26,630 0.00962
2017 1,189,241 8109 0.00682
2018 333,209 2800 0.00840
2019 1,124,863 9522 0.00847
2020 103,206 84 0.00836
2021 196,078 1,847 0.00942
2022 169,000 04 0.00416
2023 34401 2447 0.00636
2024 310,203 2289 0.00738
2025 M7 415 3352 0.00612
2026 246,409 1,323 0.00537
2027 577410 5197 0.00900
2028 1974675 15615 0.00791
2029 1,114135 8146 0.00731
2030 170,606 1,0% 0.00643
2031 430,690 2626 0.00610
2032 296,243 2037 0.00688
2033 1,166,334 7566 0.00649
2034 330391 26,200 0.007%
2035 234,132 1,721 0.0073%
2036 216,906 2540 001171
2037 166,872 157 0.00944
2038 234,150 1,687 0.00721
2039 1,737 466 14061 0.00809
2040 457061 3827 0.00837
2041 1,461,492 12,637 0.00866
2042 931,873 1086 0.01165
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2043 35,289 297 0.00793
044 I5970 2308 0.00781
04 3% 481 3604 0.00911
046 713,013 544 0.00764
047 170,533 1377 0.00807
048 335,146 1,14 0.00008
2049 83,740 538 0.00643
2050 93416 09 00064
2061 3399 418 000493
2062 $BHo 6,906 00077
2063 4958 0 0.00000
2064 4766041 4336 0.00914
200 441l 2437 0.00683
2056 1194743 10,02 0.008M
2067 336,373 4703 0.00877
2068 6,342 4716 000832
20659 125716 1,162 000924
2060 29470 1943 000721
2061 67,092 U3 0.01406
2062 242,463 20006 0.00843
2063 1,123542 9280 0.008%6
2064 992,187 9,063 000912
2065 1400493 9986 000713
2066 1,149,355 11,948 001039
267 2,953,181 29,668 001162
2068 21464 1502 0.00615
2069 61722 1493 000653
2070 166,242 714 000429
011 183,363 1,269 0.00672
072 601,247 3687 0.0061
013 404,112 3983 0.00987
074 142,95 %3 0.00670
075 1137971 914 00084
2076 72943 39 0.00647
0177 126626 1592 001257
2078 399,483 6,49 000728
2079 60,001 26 0.0034
2080 118529 % 0.00670
201 312,210 1927 0.00617
2032 141,187 (R 000562
2033 1266 712 000563
2084 31,31 2619 0.00691
208 38621 623 000703
2086 24321 69 000312
2087 155,397 326 000632
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2088 07,283 1405 0.00678
2089 2,906,768 29250 0.01006
2090 141732 11,350 000787
2091 69,112 516 000746
2092 316,265 1,968 0.00622
2093 23125 1697 0.00670
204 190478 1047 0.00650
0% 393,369 7167 0.00797
2% A1,216 2650 0.00490
2097 1514904 11,866 000783
2098 37938 843) 0.00620
2099 2,350%9 2,044 0.00877
2100 2,134553 21,768 001020
2101 183,461 1,369 001019
2102 26452 660 001169
2103 2632987 2568 00108
2104 3084 7300 000853
it 687,550 5862 000739
EFEA 3317636 $07.828 000256
Hagt 4958 0 0.00000
Aojgk 47766041 4356 001612

CreditMetrics =8-S o] &3ty FAHE 2383 AH=239 Credit VaR
of Ax= o] F 7He ®oA HAFI Ut} 99%9] AlFFEs A
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BelH 230 HUEA M eF NS FEOF9 1.282%24 20093 12¢
A BROFEAN 59492309 U(594%Y)E oz F o
76,2449 Q4(7.6x)ola AFLe] HUEATTE AL FEATY

8.670%=A 20099 12¢ ¥ A FRATFAN 71,484,361 7HA
(7129 7oz & o 6,197,694 7td(6.22)olth. 1%E ol
Fom AR olft dFRANFE AV AUL W 9] Wil

UT HEd EddadFs Ahslel & BaiAs g7 gEolnh ¥

) =
T8 1%+ S&P 7|22 3l BB 9 FE&olth

[ 42] =& 418 VaR

VaR (°9) *EE, VaR/ ol
%% VaR 29652 5949230 0.00498
975% VaR 45715 5949230 0.00768
9% VaR 76,244 599,230 0.01282
9.7% VaR 151,907 5949230 0.02553
9.9% VaR 2001 5949230 0.03713
[% 43] AZee] A4 VaR
VaR (92H)) EE, VaR/H ol
%% VaR 4684370 71,434,361 0.06653
975% VaR 5424948 71434361 0.07589
99% VaR 6,197,694 71,484,361 0.0670
9.7% VaR 71219252 71,484,361 0.10183
99% VaR 10,902,79% 71,484,361 0.15252

A 54 FRV|FY TE

Sy AFHLYo] 9%VaRE EUE AR H3es SRS
FA3 Ay 2P FEAF 1282%0]la AFLFPL HH o F

8670% = 2009 12¢€ % @A 9 HrdFIANE 7Foz i odF
B HAAFEE 238 RRagFEAY 59492309 9 (5955 )2
1.282%1%1 76,244 A(76x)olaL AF2dq L FHAAFIA N 71,484,361
Wukel (7129)9] 8.670%S1 6,197,694 7H (6.2 )0tk o] FollA &3
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ABSTRACT

A Study on the Estimation of Optimal Deposit Insurance
Premium Reflecting Credit Risk

Seunghee Park
Major in Finance
Dept. of Business Administration

Graduate School, Hansung University

Although  deposit insurance system has a merit of being
incentive—compatible and thus being market—friendly compared to other
financial safety net participants, it charges direct costs to insured
financial institutions in the form of premiums and can give rise to moral
hazard, a common adverse effect of any insurance systems. As a measure
to prevent such moral hazard, the risk-based premium system whereby the
insurer applies different premium rates to different member institutions
based on their respective credit risk levels has been suggested. In addition,
the credit risk-based target fund system has also been suggested as a
way to resolve side effects of accumulating deposit insurance fund without
setting a ceiling. The purpose of this paper is to estimate the optimal
deposit insurance premium rate and target fund ratio that are sensitive to
the credit risk of individual member institutions.

The methodologies used to estimate the risk-based premium rate and
target fund ratio that are sensitive to credit risks are as follows: In order

to estimate the credit loss of a financial institution, the methodology of
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Choi Young Su and Jang Wook (2007) which expanded the application of
KMA model to unlisted companies to estimate the expected default
frequency(EDF) was used. To estimate the expected loss given
default(LGD), the methodology of Jokivuolle and Peura (2003) was used.
Lastly, CreditMetrics(1997) model was used to estimate unexpected loss in
the financial sector. The subjects of empirical analysis to estimate deposit
Insurance premiums are banks and mutual savings banks. The period of
empirical analysis is 7 years from 2003 to 2009.

The outcome of the empirical analysis is summarized as follows: Firstly,
the result of EDF estimation of banks and mutual savings banks revealed
that the average EDF of banks during the sample period was 3% which is
a relatively high figure. This is attributed to the fact a few banks showed
extremely high figures while most banks showed a low EDF of less than
196, indicating a low probability of default. The average EDF of mutual
savings banks during the sample period was on a similar level with
domestic banks at 3%. However, the EDF of mutual savings banks shows
an even distributed with little deviation compared to those of banks.
Secondly, the result of LGD estimation of banks and mutual savings banks
showed that the LGD of banks during the sample period was 329 which
was higher than that of mutual savings banks at 24%. Thirdly, the result
of EL calculation of banks and mutual savings banks by using the EDF,
LGD, and EAD suggested that the EL of banks during the sample period
was relatively low at 09% of insured deposits while the EL of mutual
savings banks showed an even lower rate of 0.7% of insured deposits.
Lastly, the credit Var, which will determine the target fund ratio for banks
and mutual savings banks, was estimated using the CreditMetrics
methodology(1997). The result showed that the amount of maximum
probable loss of banks i1s 1.282% of insured deposits and the amount of

maximum probable loss of mutual savings banks is 8670% of insured
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deposits within the 99% confidence level.

Estimation of credit risks can be utilized in various areas. Estimation of
domestic deposit insurance fund should be based on the level of credit
risks. This paper suggests a methodology for calculating deposit insurance
premium rates that is more sensitive to credit risks since it is based on

the credit risk portfolio of individual member financial institutions.
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