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18 AR Aot g A4 % £349

AN 2 AJAELSZAL AGHARY eI I F
AAYRE £FRAALRE JHen, AFTELYY SIUNYEE
Azrekel AQR o9} o] 2ARE &F Ex 439 A4 1A
st AYAe AAE ASARH sul, 2SR YoM YNF 3

ot FRARINT FTH Aol AYFEQ e, WY, Nt 25, 7]
g Aslg2e Az

3. SFAS No.109¢} APB Opinion No.119] B

n) 2ol A HAAM A E A @] dnH o2 AAHE FAA
e 19889 129 159 ol % AAHE AE=FEE SFAS No.9%69
FAR wet oldyA RFAPLZ WA FHL{EE HALY, 1
% Baye #4467 ulhdte HEAZE 1919 1249 159 o F =
A 713t

a2 EAHe] o] AAE o] FASBAME SFAS No96E& Al¥3t
AT FFs} SFAS No.l09S 1992\d 2¥94] ¢ ¥3le] 19923 129 15¢Y
ol¥ Hx=2 ANFHE AAIEREH 2L FAH o3t FAYPES A
L£EE Q.
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o) st WA Iz e B3 sAAAY YR BAHo] AFAE] v
ANE 223 Jge H43td vd o 2o

AR olAdAAA Y W Iyl A ol e HAAuEAFAE| e
gs et AoaMuge] Al BHol glenz &AL AgH o,
AARGR L 714 AL AR BAE QYsed FEAE Tl WL
of ANZFE AFHQ ezt & 5 Ut

AR glojA o]AMAME e go] AP,

« ARHAA A Balstg - AR AL BATE = AAF Ao

« AAF o] x AYY B7] R A7IAE = o] APAM At - F-A

A, A B AguAe A7 jAUAA X L BT
ojaAMe MY E= g9 WAl e Afol ol AYH o]AWAA
2 2R FAT AARAPe 2RHo= vl#d HAA AFHAY
ZAY FPoz ojAWAAd wdsn TAFTAE oJAYIHEZ AR
HZ g FAstd Ead

A, o]AHAME Aoz ojFA AT At diE A=
BAo]A oy 7|%Ato] AL 7T A9 AU F2 FH
2 v @3te ud 9o Aoz AR F Jdoy dgHes #A
7bsAe] BAstn #aEA g Ao Adoz ARA ded

ady AARAEe Adsbedel v gdse 44l Ates
AA g = vl WAA AAAIS sHsAel 50% ol A& HT
Aoz QANst, v BAAT 100% Aol givtd 28/
BB 3 94233 E AR5 AFAR A & Ao

s, ol2a<+T EE oYTAAAY Ao oA olAdYL oY
ZA7 BAG Ao oldYPAA Agoz ANY £ Yo A7) olF
o] A=Yt =3 Y2 (extraordinary item)2EZ R IR T, A4S
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Aue AdssAol oA 100% Adoz AT ¢ gt

gAA, 719 A oldyAM e MUy e F AR FEEH

@ A2 ATAN AFF F49 o)t AsE AFo o]dH
& HASAA 2 BEajo] st o]AWAM AL FAN Fo sphe
2 B 7Hnet of tax value)dts Wl Rage FRY Adada A4
7teizbe] spefo] g QM EFE o] AYAAM AN EE FA2 AN
st Wy e Adsn .

@ HEF QoA o|UALT Ex o|YFTAAY NwHe AS
o oldWe ol¥ALET Er oJYFTAMAY MEFNI ¥ HEd
A9 ojn] Bung AFATE AZAAHE 30, 4¥E FAL 94U,
N § SRR ¢ AANYT FFHo2 vAES ¥ 444
(@uaeez AAFch 2y AARAEL 999, vREALS A
AR nALRE] glow FAYPAMZ Mk

AR, 71%d E37 95tz BAHE g sHAAgF v
el 27185 AU WS FAREYL ARTAYLS Y
spol2 FEET olo] WE oAWAANE ARFEZ LTE WwHd
oldye =8 AgH AL Aoz AYY F U=F sYch

o]} & HF& APB Opinion No.ll®l 9Al# zeld] did ¥e7t
SFAS No.1099l4 &g o 7198 ek

AFH, AFA 8 (tax planning)dl UAA o|AYP L AIFH Aolo wb
a7 A4 JehtiER 2w 243389 g7 fE ] AFAYS 2
oul7t gl o, AARAHE AA YAF ol whjasrl Yeh
=28 A 238t Jgel FAT ARAN £FAS B JF
7Ht S3 BAT ATAYE £98 F A

38 AARAA AN ARAFo 2 AdAE ATAYL AW B
He MAST F8% 29§ A} slojok 8, EF T AFAY
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EAE 4 AR AP sl SN ATA GG FdE W8] T
AE ddh

J‘i o

A2 A YANZZuES] BH

NOlA & WEsE BAE cRMLSe] A e YYo=
AdsEs A wEHn Aok dA2 FALST FHA YA Ao
Ae wAAge & BAHA ¥ A, FANH R FHA o
42 9% E9dAQ 3§ £ ATl TAGE F7H Aol A
# ol 7R dE WS 2o

1. 713k wiE

B Al T} Aol zel7t £ v g9 AHA7|%G HELE <
) B o PAHEEAFAE|YE Vo2 UMY EE 7 F
sE® 7|7 wiEe] gasith F, 3719 FH LS| 2] o] F 9
AAZAHLZ AAFHE 4254 W YAAHE olde] sy, W=
3719 HARHoZ 7] oFd HAME oYL 3y YUAvwLe=
Q4 Fart Ao

durHl oz WAA L AL wiEe Had AonE O AFEHLR
FH A5 TFHAAE AARIAAME AN A, @ B7Idd=
AAERHoz 72U AREAoRE v Bude £, @ AF
AelE TFHAY AARTAAME JAAZ oY, @ &YA A AA
E FAE Loy Ardwn AFEHCE &FH & e H €Y
74 Y7t AA 5 Q118

18) FASB Satements of Financial Accounting Standards No.109. "Accounting for
Income Taxer,” February 1992, par.36.
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ge D@E 2718 sAcldde] BARE FAHuFo] Bl AF
deipc womz WAARA} e Yo dEARS dFsF &
o @@= 970 AFE Aol Brie el masgE WAAUE
woh @7 dEd AFEAA T tE 939 AuAFe gasth

qAAMES A7) 8 AHAEE ARAAE e Zoho

AR, AEAQ HATFRN gt £olde) W A dFUE
e 7 2o B IBe TAsA Fn2 fEAde UM Ba
A= Agsteign bR

24, dAA/BHES A% R R "ot goiN 2HL BE
2 2o gAME AAH A4S AL F Yolok Bk

WqelA o] BE ANA olo] xFHoZ ALY AU, o
um gracde AAE FAE AFAVNE BHY AR Feldw
AgHEriol oet 22 e T2 oz FRAGD

1) BEH 77 |

2 ABuEe oj| A% YAANEL Az NIk @
Wl Aolojor Brte AAstel £olde] Fasty Y L WAL
WA @zl A uwEE Aole] dAMT sBuES s P
o]l:]-.Zl)

2y spuede AASE AL AL Ay £5, F
Q AUz WA 5 UM ARE wgsE Aol A4HE WA
M To] FTolA A AFY Felw, AFY FAZAE BARY
AL AFAE Aol ohge Aotk

19) Ibid., p.433.

20) AICPA, APB Opinion No.1l, op. cit., par.25.

21) D. E. Kieso & J]. J. Weygandt, Intermediate Accounting, Third Edition, John
Wiely & Sons Inc., 1980, p.889.
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wetA AHAY AAZ AFse F94Y BEE Aojg JAHUF=
Agg 7z e T, 8 wEH Age 2 dxvit FdHeE ¢
7] fEo] Z|BuES A FojHRE 7|Eded JF¥E FA = A
o]t} 22)

23y o] g 713 & EAFS NE3F xel9 @ o AH
Aol BEE Byl olygl wAFo ojZyr] wie] APB Opinion
Noll dAE ZE IANF o]z A% AATRL ojdYE &3}
¥gHoz 7|1uiEd A& 827 YD

2) X834 7|

X823 uES 3719 HAAv AR A Y S A3 W X
3 € Adee MAdg e ZE AAF Hol7t MERE
zZkr3 Qlemz o olrl wrE AR A #AGe ZE MEAE A4
of gt FHILM F, B ARIERS] HAE 4F AYd #5
o] YAMu|gAAAEE Ao XPE UEH dEozN B
£ Y9AH apelrt utEHo|E HuIEAHO|E BF Z|uiEe) Wl ¥
FA A i Rolth

8 wjEe Aade ez Adte T4 AFHIAY
R FYAA7E BRAY FHAANY AT 2t e dF
3 ATl P wz EF 7)Ao YAAu LR ATe] o] FF3
2 o Qrd HAAMY LS A Ao otes 4FE AA}
) t}.25)

b X84 7)zhej o] o FAAULL £ v 49 o 43

22) 2, “JAAY A B AF°, HAHAT BNZ, A, 1977, ps.
23) AICPA, APB Opinion No.11, op. cit. par.34.

24) Ibid., par.29.

25) &9, op. cit., p.8.



oA WAMu|LAAAG e Aol FAH BE AW AEFAE ¢
Aste] ZIHeiE e H9lo] THAFIEE AT 4354 FY-v L
< Adel o gAsn dud 2HE MAE £ e ot H7)
53 3)t}.20

XEAH ujie 2HE AFAGeE Pd o5 {UA &S FA
e 713te] QA S el i lon 2 X & wiEo] AAHE A3
' u&d 2g®

AA, FAHJA AAAE A Holzr] Hrte MFHY Aot

B4, FAAA MAR7 AR nPFolga izt dAAEEY
o FAEHE ttE AR gl &4 AA N (revolving account conc-
ept)el & Rz JAHE A T =Y 33E FHAES
= Q1A E ook r}.30)

A, MEaFHE nRHolzt AHE AL TAXNIE AddH
W3 AEHez adsleg 7L TR B 5 1oy, 2
LA AHolgn ol BF FAIFAE ddEH3D

AMAEFE ol A AFd ity ¢@HE AW, 379
spo] WA go] o] AAL S Folg FMAATIT B O £ AMLE F
A3tE AL ohlch uwielA )9 AT Add B AHY AEH
E 9z Q2stoef §r

WA AT WU diz vFe AICPAdAE X8F vEo]

26) D. E. Kieso and J. J. Weygandt, op. cit,, p.908.

27) S. Davidson, C. P. Stickney, & R. L. Weil Intermidate Accounting, 3er ed., The
Dryder Press, 1986, p.20.

28) FohFF, “HeA M E AARE] FEA BY AFA AT, FAdEn
gighel, whAE Y =7, 1989, pll.

29) H. A. Black, op. cit.,, pp.64-72.

30) bid,, p.71.

31) AICPA, APB Opinion No.11, op. cit., par.67.
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geolAu g Fo FAC E/EAH Aoz Hu3I JIASCAAE TEAH
W2 e QFog 3E REA 4ESYE A9 ¢ e 4B
Heta Qonss) g FEA wjEie LSS g Yo

AzHoz uutEA 2o il REA J|TuEAH £EH 7]
R A S 1AL MES 278t e, d7F zeoje o
2 7|gre] SL v A ¢ d o QMY 7NN ELE EF g
9ax ¥on 2a o |

2} HHE A g2 sty BEF wjEYe 7|0 iR E A &
3, ¥8A g2ye 7L S ol dde FHAA FA™E Aol
lon, 3 BEAH JwWEYRL AFAE}E uE, X33 J|0elE
R wAPFoo] A3 U

2. A7 E RHE =4

1) FAM7IMES BAE

HAA N E BANAN 71010 H FAL5Y ANH A2 s}
o WY HAAGS Vrde wEsts AN Bl de =
gz PAADINES AXGE A Doise Asst APHa 3
t}.%)

WA TS AASRE AsE YAoole] st A2 WA
ul g3t B LS et 42 FAANEL AZ TdE ZASAA
A2Q Hololnz o EE WEAE Aol EAARE AARRY

32) Ibid., par.34.

33) IASC, IAS No.12, op. cit., par.43.

34) Institute of Chartered Accountants in England and Wales(ICAEW), Statement of
Standard Accounting Practice(SSAP)No.15, ”"Accounting for Deferred Taxation,”

par.26.
35 & o4, AAA, pp.22-28.



& Fgsa o

ATA(V] 23 AAL2])e] 23] A 24 A 9] 93] (Committee on  Accounting
Procedure : CAP)7} 194430 w3 3 A A3 H(Accounting Resea-
rch Bulletin : ARB) No.23°lA] M7 4AS FYE F4& &YAUA
of Agste el upFAchne st UJAMZIIHES H2=2 AA
e AME AAA

I & AAA3D Graham,3® Keller,3® Moonitzd® o 23t H<lAn]
fx1gAEol o 2&E PAAN LG 7| AAYAAM G-t
Ao goldg AASE H XFTE AAATI 7139 L4} E F
Aol dAAHQ A9 Holth meby O AR A £E AR AR
5w 217] o] %9 Zizke] AA A Aok It FRAFU

AAA Y ZI1zkuiEe] & ojdyAAE MY rIHeldE LA
3 2 7idolddel Azt AL o] FAE &, midl Ao LIS
Aol mj$ ¥ HIAZFoY AFHHo] EAY delle Ao UY
g & e Aol

w2t FRAAZIES § AV G NG FAA Aleldl=
HHAHY BHo] gloy By EXE 3 HAAMZTuEe] a3
E3 AJAE ZITNEFLEH o] H4FE AT 5 gler T
o] AF3E ZAHNE 2L & 4 Ut

36) H. A. Black, “Interpericd Allocation of Corporrate Income Taxes”, ARS No.9.
New York; AICPA, 1966, p.5.

37) AAA, Accounting and Reporting Standards for Corporate Financial Statements
and Preceding Statements and Supplements, 1957, p.5.

38) W. ]J. Grahm, " Allocating of Income Taxer”, The Journal of Accountancy
Review, January, 1959, pp.14-15.

39) T. F. Keller, "Interperiod Tax Allocation,”Readings in Accounting Theory,
Hong-Rung Science Publishing Co., 1977, p.302.

40) M. Moonitz, "The Changing Concept of Liabilities,” Jouural of Accounting
Research, May, 1989, p.45.
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HHe 7149 AFARE =87 T 7 ol BAA A 9
Al Ao 7€ WA ¥ 4 e AU &Y a3 B A
A ol F Aold BAAE WYo] Futds AFAHHEL] LFE 4y
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@A7EA AFHAANME ADAAA vl S YIA FHE 93
AAHE FAs gon, oj8F FHFAL AR YPAAH EF-4F3=
Ta Zolg Holx gk diFEe 7IdES AAY YUAM gidneg
AAA RAAME FAREE Aol ded o§ <HE3I-1>FH <H3-2>
oA A 4 Utk FAA HAIA F=F AL FriEoldd AFE
ZEE 1A #F7IdY AFHEE FAST 7] Ao YAA &
AA e whe} 7|8 AFARI} WEe Ao YEga ¢t

7] Mol olste] RS E HAMet AAA AR"E HAMu &
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ol ARAYE T3t A HYoEZ dEo 7/|gd AFAHH
AdEZ HgHA F3tes EARE oA EB3 ohlg, H92y 9=
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ol EAE dE T 4FEHY g 2ok AEF 5094,
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Aul g 71 Estx @3 FAFeEN ARPRI) 42 FAHY 7
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aetd B dFE ol d FAd gt AFARGNTU L)Y EHd
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t g Zel7t gl
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t 9 o)zt sidh

ol ol

ol

2. R71APGY FEAL] BT A4
7H4d2
(Ho) : 714l WAMZIZIHE o] dolut o Fol FEYAAE
sl Fele Aelzt givh
(Ha) : 7190l FAAZIZRE o doluh o] el fAMAAE
e fel@ Aol vk .

3. F293GY FFwol ol A A
7Hd3
(Ho) : FA&7141A QM7 el o] "o} o] F o] 3ojA F
&ololE fo@ o7} Atk
(Ha) : $4714904 FAAZIZHEE o] Aol o] Fof SlojA F
&oldeols £9E Aol Yok

4. FAVIAJATY FAA & B 7HA
744d4
(Ho) : F427]4oA |AAZITIHE o] @it o] Fof] FARAA
€A 9 2el7} Tt
(Ha) : 2719004 HAAZIZEE oldoly o] Fo FA-UA
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A2d e A3 R A59 3

gFRe ATMdAe BHuAdd A% viAE F28 azelt ¥ AF
= HAAA R A} BAAY olY5AA AANE EAH FA
o] Y& HolE YZFoBM 7Y FRo| k2 WAAZIEE o
& ARe Z2a4¢ AFsnA I
geba gAA Tz Re] BF AFH A7 FROZA WY F
30719 BEE BaYE Fzsgoen, FAVAREE 199 o9
AN & T QUM ERgAE T FAREASF AT Fo]s}t A
& 719) # 29719 719 Mgt
groz HAY Wrgde ArE ZAAHL NYTAA v s o]
g ATAFS 19963 AFIIAEAM, AFYeart dRE FoY
A AZAELY 28T 22749 AE 2 HAHAY =4S B}
7l ASIAYAZAR, FMEZN DA 223 4F ATAE 59
A58 #AsAL
mebd wo Be 49 7198 Aes A% EAg sof AT
AMATA7 9Re] BEHA Fot AgFHel o Lol UUTL, FE
9 ES7 2aga 32HUee 1H@Y W oS W AzEA
AHRZE B =50 EFg 2HY & AL Aoz APt B3 Yol
ANTAE ARGR A2HE A4S olgdE FESA ohste dA=
Hele) Aze AFHAYG. 423 AL 9 A e des 2
& 71Fe2 AARHJUY.
@ 1995 124 314 &4 =2 714
@ 19959 % A&o] WA ¥ 7Y
@ 129% A2y
@ 2A713te] 1492 714
dAdelel AAFE @k Aol HAH A A HANE ¢
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2 olysinz WHAMZ|uEe] ©E oAERE FAY
@ e BEZIQY ANl d2AY, AL GE

K

T 8l
7

M

o]
5+

NAFE HFAL M54l sU7] WEe] T34 FEE FE57] A
ol g 71E & AH&}A

9e] 71%d & AT BMATE <E3-1>, <H3-2>9 Tt}
<®E3-1> W79 £4x8

(e

HAAM 71T & o)A BAAZI1TEE o] F
[=] (]

i]":] FrlEoly (FRAE |FEEolY ‘i]‘l;] FrIcold iR AAE (FRLold
246 467 0.34 326 203 510 0.285 356
383 470 0.44 1585 324 529 0.380 1784

2093 3479 0.37 2408 18%4 3678 0.340 2546
1413| 2820 0.33 1880 1324 2909 0.313 1939
4211| 8820 0.32 1186 3556 M77 0.273 1274
1750 7404 0.19 4627 1468 7686 0.160 4803

1707 1764 0.49 425 1325 2146 0.382 517

| 11490 | 25691 0.30 3649 9682 27499 0.260 3906

2336 7173 0.24 3912 2206 7303 0.232 3983
2653 | 8307 0.33 3446 20009 5951 0.252 3864
3565 | 14681 0.19 1835 3521 14725 0.193 1840
| 16791 | 33815 0.33 8453 1594 34652 0.315 8662
21982 | 34778 0.38 579% 20642 36118 0.364 6019
8221 | 18314 0.31 778 6554 19981 0.247 849
554 1120 0.33 933 553 1121 0.330 934
875| 2608 0.25 502 852 2631 0.245 506
9936 | 12544 0.44 5303 6213 16267 0.276 6877
990 | 2147 0.31 715 230 2907 0.073 968
15267 | 48127 0.24 446 10267 53127 0.162 492
334| 1572 0.17 471 56 1850 0.029 554

25499 | 74345 0.25 491 21648 78196 0.217 516

1734| 4447 0.28 3285 1524 4657 0.247 3440

2854| 6844 0.29 2354 2345 7363 0.242 2529
568 | 2694 0.17 590 453 2809 0.139 1032
3334 8521 0.28 1694 2314 9541 0.195 1897
13264 | 38654 0.25 212 10654 41264 0.205 2682
4567 12011 0.27 2647 2370 14208 0.143 3131
5623| 964 0.36 990 4261 11016 0.279 1130
19854 | 45216 0.30 1023 19231 45839 0.296 1037
8649 22356 0.27 2010 6263 24742 0.202 2225
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<E3-> FA7|Ye) BHAR

(299 vt)

AAA 7| e & o] A

HAA 7| e E o] F-

HAA

HAA

u g Bl | FAMNE | FRTlY a e Frlcold | K EAME | F7EIY
51 147 | 0.258 919 49 149 | 0.247 932
63 189 | 0.265 189 75 182 | 0.292 182
71 229 | 0.237 229 80 220 | 0.267 220
982 2144 | 0314 | 107200 | 1003 2123 | 0321 | 106150
o0 o8 | 0.463 967 63 45 | 0.583 750
608 1376 | 0.306 7406 634 1350 | 0.320 7266
88 450 | 0.164 3750 9% 442 | 0.178 3683
211 223 | 0.486 9292 196 238 | 0.452 9917
466 478 | 0.494 478 455 489 | 0.482 489
138 308 | 0309 2053 153 293 | 0.343 1953
67 443 | 0.131 8860 80 430 | 0.157 8600
188 260 | 0.420 4333 192 256 | 0.429 4266
3 15 | 0.167 83 5 13 | 0278 72
138 415 | 0.250 2804 134 419 | 0.242 2831
583 1431 | 0.289 1431 601 1413 | 0.298 1413
T 1874 | 0.293 2874 802 1849 | 0.303 2836
52 103 | 0.335 583 64 91 | 0413 515
38 145 | 0.208 3625 42 141 | 0.230 3525
o8 121 | 0.324 864 68 111 | 0.380 793
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ABSTRACT

An Empirical Study on Corporate Income Tax Allocation

Jae Youg Bae
Department of Management
The Graduate School of

Hansung University

[ . Introduction

The objective of financial accounting is to provide users of
financial statements with useful information that will help them make
many economic decisions. To fulfill such objective, accounting
information should be settled by the generally accepted accounting
principle. However the objective of tax accounting is to maintain the
equity of tax charge.

While many industrialized countries use interperiod income tax
allocation - a system of accounting whereby the tax effects of
temporary differences are reflected in the financial statements as a
means of reconciling the differences between financial and taxable
income that will later offset, the generally accepted accounting
principle in Korea had not permitted such an accounting method until
a recent amendment of Korean financial accounting standards.

That is, the traditional accounting of tax expenses in Korea had

ignored the concept of matching costs with revenues. Consequently,



the profit information offered by companies seems to be less useful.

The study of interperiod income tax allocation in previous literature
has confirmed the necessity of the accounting for income tax
allocation because of the limitations of the traditional financial
statements.

The purpose of this thesis is to analyze the effect of differences
between taxable income and accounting income before income taxes
in accordance with firm size, and to introduce the accounting for
income tax allocation in order to enhance the usefulness of the
accounting information.

The thesis consists of researching the related accounting literatures
and tax law concerning income tax allocation, and also analyzing
empirical cases of last audit reports and tax reports of 30 sample

companies.

. Theoretical Background

Under several Opnions of the Accounting Principle Board,
companies that have temporary differences are required to include the
tax effects of the items in income tax expense in the same period in
which the item affect pretax accounting income.This procedure is
called interperiod tax allocation.

In the United States the corporate income tax allocation system
was implemented by APB Opinion No.11(1967) and revised by FASB
statement N0.96 (1987).

The two important problems in income tax allocation theory are



the methods of allocation and the treatment of the loss carryback or
loss carryforward. Without income tax allocation, income presentation
in the income statement gives an unrealistic view of the company’ s
activities, and is misleading information users.

The income tax effects of temporary differences are included in the
income tax expense in the income statement and in the deferred
income tax balances in the balance sheet. Income tax effect
accounting methods are used in a number of countries in accounting
or taxes on income. Those in common use are described as the
deferred method, the liability method and the net of tax method.

Income tax allocation theory is concerned with reason of the
differences between financial accounting and tax accounting. The
purposes,principles,procedures of measuring taxable income and
income before income taxes are not the same and the differences are
probably inevitable. There are two types of differences for the
purpose of accounting recognition:temporary differences & permanant
differences.

Information on the nature and amount of these temporary
differences is often considered to be useful to the users of financial
statements. However the method of reflecting the effect of temporary
differences are different. Sometimes the information is included in
notes to the financial ststements. In other cases, the effect of these

differences is reflected by the application of the tax effect accounting
methods.



M. Research Methods

In this paper paired comparision t-test is selected to test the
differential effect of interperiod tax allocation in accordance with 2
firm size(small & medium companies and large companies)

The analysis period is 1995 tax year and selected each 30
companies in Korea to research the differential effect of the

accounting information adapted income tax allocation theory.

IV. Research Results

I selected 30 companies for each of two different 2 firm sizes(small
& mediumr companies and large companies in Korea) to research the
differential effect of the accounting information adapted income tax
allocation theory.

This study is to verify the fact that the differential effect in
accordance with firm size of the accounting information adapted
interperiod tax allocation theory comes out through analyzing some
empirical data.

The empirical analysis was made with the audit and tax data
collected from the companies. As the result of the case study, I
acknowledged that differential effect exist in accordance with firm
size.

1 measured the criminent effects in accordance with firm size on
net profitiearning per share, an effective corporate income tax rates

of the information adapted income tax allocation theory.



V. Conclusion

It is shown that the differential effect of interperiod tax allocation
in accordance with firm sizes. Therefore 1 suggest that the target
companies of interperiod tax allocation should be small & medium
companies in the case of deferred tax debit account and large
companies in the case of deferred tax credit account.

The financial statements lacked of tax allocation would is to omit
on important accounting information. As a resultthe interest group
might make wrong economic decisions. Financial reports should
include reconciliation of accounting income and taxable income.

In conclusion, I think that business accounting should be separated
from tax accounting, the standards of interpreting income tax law
should be made, a recognition and study on income tax allocation

accounting should be increased.
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