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This study empirically analyzes whether the asset quality of the main bank is related to the firms’
financial comparability. Most Korean companies engage in long-term relationship lending with the main
banks. Through this relationship, banks can monitor the opportunistic behavior of managers. However, if
the asset quality of the main bank deteriorates, the bank’s incentive to monitor can decrease. Thus we
expect that the main banks” asset quality will be related to the firms” financial comparability. The results
of empirical analysis as follows. First, we find a negative relation between the asset quality of the main
bank and the firms” financial comparability. Second. this relation between the asset quality of the main
bank and the comparability is stronger in firms with a lower level of corporate governance. Finally, we
conduct additional tests for endogeneity and find that the results are consistent with our main hypothesis.
This study has contributions by expanding the research on the determinants of comparability. In addition,
our result that bank asset quality is related to firms’ financial comparability has implications in that
bank asset quality not only threatens the stability of the bank itself but also affects lending firms” decisions.
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SR04 FAd 289 29o]5 0 & (NPL)
& FEAEAY FHEANADS B 289 3
geds AR Best] 29T BANS
£ ATAL Masksie A4ede ga 2ag

MYPATE Fzxste] AFREo L3 (Francis
et al., 2014 Kim & Choi, 2020; Ahn et al.,
2020). ®A, FAH &3 9 714ATEE SASH
7] 98l AT A E&(FOSH) % 55
A& (LSSH)< AT, tdsoz, 7d 719
5485 Al fal 719t RE Yeile S
o A2 F(SIZE), 7199 A4S veRd
© A& (DEBT), 1%491 AAE YedlE &
F-AH & (BTM) & Q7R3 SAMTRE
o 7Hd 719 AEE Exﬂo}ﬂ el =
(SALESGR), &9 E(ROA), 371
o] A A5 1 aeHe Ei“l%fr( LOSS
TR FAMTE T JE 7149
(

¢
o

é.
B mo

HHN
12
MY ox Hd

Nt
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tlo 2
B R o oax mu o
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A7) 98l BRANL FAZHAY 3 7199
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4% 19 dlgE e guWS(KOSPI), g3 At
QEF FERES 71308 Zzbo] AgEg 19 3t
£ 7HE ARIEu S (IND) 2 A=z 747t 19
s 7 e AEHWSF(YEAR) & 9TEF &
ARER T} BE ASHses 4S8N 29
7} Mgre] S93] oz Q18] ek 7k S 9
71 9180 1%9F 99% A 1% 99% Z3sete
1o

e 1% 99% %koi Z4 3} (winsorization).
2 AT F WA M, ZIgA e R ] w
gt FAY 23 AFAAZY AFAE vlwrks

A 2k BRAe] G A BAE 2987] 918 9

aQ
o
<
@
=
=}
o)
=)
o
S’;
Hu
-
M
o
Ev)
o,

del AFAANT ATAR varksy 7 v
o) GatAen BAT
V. AEE F1

4.1 7|lssAi

(Table 2)dIA = & AF9 Fiol gt 7<%
F& AAgY. 2719 CPBAVGE] B2 -0.011,
= -0.004, A719) CPBMED?] B2 -0.029,
Z95E -0.02024 APAT-e} FARH epdtt
(Kim & Choi, 2020). {Table 2)°lA & #|A3}A]
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QA B Aol ZgH A9 el ngols

A 1.23%0]ch. @9, NF A
3 QAT o 45%, FRAYL
F7HEAA 0 338 Ad-dEE o 374 U

l4‘ﬂ—fi(lDearson) %&%ﬁ]ﬁ]?% Uehdth, 9]
otk AAJAAFTE VTR

o] F 7FA] F&WGR CPBAVG: 41, CPBMEDHJ
o FAY 289 AFAAAR] NPL 7F el o (-)
of #AE At o] & A7 A HA M
AAse Aog HolFErh, 28y FlojE A
AgE T dehda, Agjojvt daadAA 49

Toj& *&44741741 B CPBAVG;+;, CPBMED;+;
<} 719A #2325 Yehl= FOSH, LSSH £
S F(+)9 J& AS HoFH, 1 9 FAHFSE
F3 ABAAAGFE HolFa 7] v o
AE B T HEES B4 2 (58 S5}
FAY Yo AFARLTH AFAE B w7bs/d €
HAE B staA gtk

4.3 HZEM 21}

(Table 4)d- = & A5 3 WA /M-S 4
3 ARE ANTT A AR D FHUFE A7)
o] CPBAVGE F WA 4& 5042 2719
CPBMEDZ A%dte] £43 Astolrt. 2423,
NPLY A BF ol &(-) 22 Yehta 9l
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The Relation Between Main Bank's Asset Quality and Firms" Financial Comparability

(Table 2) 7|=EA2

R FE T ki ChikE FFUA Ql Q3
CPBAVGy+; 6,331 -0.011 -0.004 0.044 -0.009 -0.002
CPBMED:;+; 6,331 -0.029 -0.020 0.049 -0.030 -0.014
NPL 6,331 1.097 0.830 0.943 0.520 1.310
FOSH 6,331 0.072 0.028 0.104 0.011 0.084
LSSH 6,331 0.386 0.381 0.165 0.256 0.501
SIZE 6,331 26.181 25.889 1.446 25.214 26.892
DEBT 6,331 0.424 0.426 0.205 0.254 0.582
BTM 6,331 1.119 0.887 0.875 0.498 1.473
SALESGR 6,331 0.074 0.034 0.317 -0.066 0.146
EXP 6,331 0.188 0.002 0.287 0.000 0.318
ROA 6,331 0.008 0.021 0.105 -0.016 0.058
DA 6,331 -0.006 -0.004 0.089 -0.047 0.038
LOSS 6,331 0.313 0.000 0.464 0.000 1.000
BIG4 6,331 0.450 0.000 0.498 0.000 1.000
KOSPI 6,331 0.372 0.000 0.483 0.000 1.000

1) Wge] Ao
CPBAVG : 7108 AR vlurbsd 5384 5 49 470 3o 9
CPBMED : 7198 AFAR Hlarksdd S449] 34k

NPL D Z ede] my ot Aln] g
FOSH DY FRAFEAAL A&

LSSH  : AdFF A28

SIZE D EApke] AR g

DEBT CEAE S

BTM D AR A A &

SALESGR : W|E934E;

EXP R ERRES

ROA DA &

DA DA A

LOSS 7o) &) wAd A 16 dye g

BIG4  : Q@IAMACA A AS 1o SPEE PuEs;
KOSPI  : @278 A $7128A%0 A48 749 19 9ss gujus,

2) ¥ Aol 23 FAY 29 = F 1570019, BNKZ d2d, BNK#423, DGBU 23, IBK7I42d, KBF2d,
KDBA23, KEBslU2d, NHed, #3528, g2, 228, 4523, dx53ded, d5sCd, d5HE 2y
o|t},

o FAd eqel ARANAe] ALISE e A FAY el ARAAH] AR A A1l 1
BAE ¥ s Yol E ARE ANGG DY @ RUEEY §0] dadd ARAE ¥R
ol AT 3 WA HEE AN Aelnl, o] Rl AR ANT 4 ek, BANSY B

3) F7FsAA el
4) 719 B3] e (H4
hg BAIt] EA8 AAE Ak eRdt,
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(Table 3) Atz 24

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
1 CPBAVGy+, 0.719°  0.001  0.224* 0.059" 0.043* -0.305* -0.079" 0.086" 0.076" 0.281" 0.088" -0.310" 0.063" -0.046"
2 CPBMED;+;  0.968" -0.021  0.242"  0.151" 0.116" -0.303* -0.041" 0.111" -0.054* 0.309" 0.090" -0.355" 0.117"  0.047"
3 NPL -0.083" -0.088" -0.112° -0.023 -0.069* 0.064" -0.075" -0.025" 0.037" -0.020 -0.023 0.018 -0.027* -0.039"
4 FOSH 0.061*  0.088* -0.053" -0.028*  0.504" -0.117* 0.122° 0.071" -0.016 0.313" -0.016 -0.262" 0.256" 0.243"
5 LSSH 0.002  0.046* -0.009 -0.026" 0.268" -0.057* 0.340" -0.017 -0.084* 0.212" 0.063* -0.231" 0.191* 0.227"
6 SIZE -0.017  0.012 0.034" 0446" 0.216 0.262° 0.473" 0.041 -0.104" 0.200" -0.031" -0.242" 0.391" 0.539"
7 DEBT -0.151* -0.210"  0.124* -0.113" -0.053*  0.267" 0.014  0.034" -0.057" -0.336" -0.153" 0.225" 0.080* 0.148"
8 BTM -0.021  -0.014  0.002  0.034" 0298 0.460" 0.050" -0.145" -0.066"  0.040 0.055* -0.162" 0.110" 0.301"
9 SALESGR ~ 0.028" 0.031* -0.036" 0.016 -0.046" -0.006  0.036* -0.085" -0.031*  0.278" 0.039" -0.220" 0.000 -0.052"
10 EXP 0.023 -0.006 0.061* -0.012 -0.104" -0.065" -0.020 -0.054" -0.019 -0.022  -0.002  0.029" -0.036" -0.073"
11 ROA 0.118° 0.193* -0.017  0.238" 0.257" 0.236" -0.271" 0.107" 0.147" -0.015 0.332* -0.803" 0.087* 0.042"
12 DA 0.042° 0.075* -0.027* 0.008  0.082" -0.005 -0.147* 0.050" 0.024 -0.020  0.460" -0.287 -0.062" -0.026
13 LOSS -0.129" -0.199" 0.016 -0.204" -0.231* -0.218" 0.231" -0.103" -0.117" 0.040" -0.698" -0.300 -0.100 -0.114*
14 BIG4 0.013  0.037" 0.028" 0261 0.191" 0417 0.084* 0.128" -0.032" -0.027" 0.099" -0.037* -0.100" 0.279*
15 KOSPI -0.069" -0.048" 0.042" 0.216" 0.228" 0549" 0.152° 0.300" -0.062" -0.077" 0.084" -0.004 -0.114" 0.279"
1) ¥g9] el (Table 2)5 Fx.
2) *£ 0.05 FEAA sAHcR Felsitte Ae vl

907 JYNAH BueS - UOS[ Ul Bung



The Relation Between Main Bank's Asset Quality and Firms" Financial Comparability

(Table 4) F7z 20| MMM LY MWEHE H|wWisd

(2) DV=CPBMED:;+,

H ey (1) DV=CPBAVG;+;
Intercent -0.008 -0.043**
ereep (-0.45) (-2.02)
-0.004** -0.004**
NPL (-2.92) (-2.18)
0.007 0.005
FOSH (1.62) (0.93)
~0.003 0.002
LSSH (-0.32) (0.20)
0.001 0.0027**
SIZE (1.46) (2.65)
-0.021%** -0.032%**
DEBT (-5.45) (-6.80)
0.000 -0.001
BTM (-0.61) (-0.81)
0.002 0.001
SALESGR (1.16) (0.33)
0.001 0.002
EXP (1.12) (1.13)
0.016** 0.035%**
ROA (2.54) (4.43)
-0.009"* -0.011*
b (-1.92) (-1.76)
-0.008*** -0.012**
LOSS (-3.37) (-4.59)
0.002 0.002
Bl (1.00) (1.07)
-0.007** -0.008***
KOSPI (-2.54) (-2.67)
IND Included Included
YEAR Included Included
No of obs. 6,331 6,331
Adj. R-sq. 0.052 0.106
F-value 5.61"** 12.92%**

1) We] Fole= Table 25 32,
2) o re 247 0.01, 0.05, 0.1 oA BAHSE frofsithe RS 9.

3) 23 9] B2 719 FEelA FelzE

B 73D ek
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Sung Min Jeon - Sang Hyuk Lee

(Table b) 7|YX[EhTE Fol| e FH2H 2| AAANYR MFHE B HSY

High Corporate Governance

Low Corporate Governance

W 1) @) 1) @)
DV=CPBAVG;+; DV=CPBMED; +; DV=CPBAVG;+; DV =CPBMED:+;

Int ; -0.015 -0.040* -0.008 -0.044*
neereep (-0.86) (-1.66) (-0.44) (-1.95)
0.000 -0.000 -0.004** -0.005**

NFL (0.58) (-0.18) (-2.96) (-2.20)

0.027** 0.034** 0.007 0.005

FOSH (2.30) (2.92) (1.92) (0.69)

0.027*** 0.046*** -0.003 0.002

LSSH (2.63) (3.19) (~0.30) (0.19)
0.000 0.001 0.001 0.002**

SIZE (0.50) (0.91) (1.34) (2.41)
-0.017* -0.026** -0.022*** -(0.033***

DEBT (-1.88) (-2.38) 5.27) (-6.66)
0.001 0.000 -0.001 -0.001

BIM (0.39) (0.05) (-1.10) (-1.22)

0.004 0.005 0.001 0.000

SALESGR (1.19) (1.06) (0.97) (0.24)

0.004 0.005 0.001 0.002

Exp (1.60) (1.46) (0.73) (0.78)
-0.016 -0.021 0.019*** 0.040***

ROA (~0.95) (-0.93) (3.03) (5.00)
DA 0.009 0.015 -0.011** -0.014**
(0.67) (0.94) (-2.18) (-2.10)
-0.006** -0.010*** -0.008*** -0.012***

LosS (-2.21) (-2.77) (-3.20) (-4.34)
-0.006** -0.008** -0.007** -0.008**

ROSPI (-2.33) (-2.32) (-2.46) (-2.51)
IND Included Included Included Included
YEAR Included Included Included Included

No of obs. 740 740 5,591 5,591

Adj. R-sq. 0.191 0.277 0.051 0.101
F-value 4 87*** 7.30%** 5. BH*** 12.69***

1) 949 Hol= Table 28 #x.
2) T orr R 7V (.01, 0.05, 0.1 FFClAM BAALE fositte A 9H.
3) Z3 kel #e V1Y FEelA FU2EHY S 7S 3
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The Relation Between Main Bank's Asset Quality and Firms" Financial Comparability

AYPAF} FARH SIZE, ROA® ol &F(+)
o] #7, DEBT, LOSS, KOSPI= %9l &(-)¢]
HAE BAFH(Kim & Choi, 20205 Ahn et
al., 2020).

(Table 5)dA e & A79 F+ WA 7HS &
Mg 43S AAgt 3 WA %EJJr 7 HA 9
719A T2 FFol
governance)®| thgt
AR Bl arbssd 7t |
A A Gl HA E T
& 1% (low corporate governance)ol| that &
d3tolt}. 2471¢] CPBAVGE %ﬁ—’—?bﬁ#i @i s
A 3 Al HA d DE &
TE ARG T HA 3l WA 49 %/9.73
Hlwal B9, Z1QA T2 o] W aEllA]
A &8 AT AFA R Blarksd 7F
g 5 (=)o AL detdth o] 719A
T B A FAH 28 o Felx] At
719 T2 2a7F FAY P9 AFARY st
o me EUEE f<9 #A 8HE FdFe Ao

2348 5 9

:i
o N o V= R = T RN Wl

4.4 318 =4 23t

(Table 6)& FAH P9 A7 & FAHY
&3 EAS IR SAG & FAH 239 A
FARAAL L AFAR Hlarksyd 7 #Eg S B4
g Aatoltt, FAY 28 AL
8 & (ALLOWANCE)Z} BIS ¥& (BISRATIO)
Aatgon, F W B5 NPL# fAH =

5L FEeAN = B S A xE

r
O

ol
e

-
s
.

\o
=

ofi

-
T

u
_11}11
O_u

w(-) R 1,}1;}\,}31 %\ %’ﬂ %@‘753’47} T
OEEJ,]— AH= Agah:ﬁ }é
ghalgit Y BAw sl Zﬂ-rzﬂ Hlw7ks2 1t
A E=g bl EAZA TS frAbeHAl VERdT
(Table T)dllA & S EXA27E A= <
3 et 4 e S E getsly] Hal AdE S
1} & (propensity score matching) Wi < 3
of BAYY F2S A6, e £ES dA
o8 FAY 299 AFARNYI 2719 AFAE
Hu7bsA 1 #EAE B4 2945 AT T
AR r, FAY 28] uHo|stodiln] &S 54
2 & 7P 22 58 dldEE 22 1 ¢
RS dL = mjHste] REE AL AT 2
= Ao FAH 289 AFdd ¢ a9l
uet A AR Harbsdel gk < e Ve
3& vt& 4 k. (Table 7)9] Panel AolA] #|A]
b= 23 o] HEd dldE e TR} 1 9 3
t-HA & Bl Aot EAste MFE =
tlom, Aol 7k EAde LSSH, SIZE, DEBT,
BTM, SALESGR, EXP, DA, BIG4, KOSPI ¥
FE gaslo] T2H (probit) BAS B3 AT
& At AT E S ol %, 5ES ale
He F234 7P Ak AR E 7 el
A e FEs YR wjA gt (Table 7)
o] Panel AdlA w3 o] -4 Ao= e R
T Arelgh Apol7h vl 7] wjiel wigo] 24
SHA o] Foix Ao Attt (Table 7)<] Panel
BellA A et 28-S dE3ste] FAH 239 AF
AR A7) AFAE Blarksd 1 BEAE &
g AaE AT $E5U5E 2719 CPBAVG

= mlo é‘é o

HU
0,

ol =
oy fr o
FM

I, e

[¢]

5) FAd 2 A AgAHTE 54

tlo

BEAIF el
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(Table 6) 74zl 289

Sung Min Jeon - Sang Hyuk Lee

RAATMD HEHE B Ibs - F7{zf 28| S4g SXst olF

He (1) DV=CPBAVG:+; (2) DV=CPBMED;+;

Intercent -0.010 -0.044**
b (-0.56) (-2.04)
-0.004** -0.004**

NPL (-2.11) (-2.08)
-0.001 -0.001

ALLOWANCE (-0.54) (-0.49)
0.000 0.000

BISRATIO (0.49) (0.33)
0.007 0.005

FOSH (1.61) (0.94)

-0.003 0.002

LSSH (-0.32) (0.20)
0.001 0.002**

SIZE (1.37) (2.56)
-0.021%* -0.032%**

DEBT (-5.52) (-6.87)
-0.000 -0.001

BIM (~0.60) (~0.80)

0.002 0.001

SALESGR (1.14) (0.32)

0.001 0.002

EXP (1.10) (1.11)
0.016** 0.035***

ROA (2.52) (4.41)
-0.009* -0.011*

DA (-1.93) (-1.76)
-0.008*** -0.012%**

Loss (-3.34) (-4.55)

0.002 0.002

BIG4 (1.01) (1.09)
-0.007** -0.008***

KOSPI (-2.47) (:2.59)
IND Included Included
YEAR Included Included

No of obs. 0,331 0,331

Adj. R-sq. 0.052 0.105
F-value 5.41%** 12.38™**

) Wael ge]
ALLOWANCE : FA 239 &3 A4 &
BISRATIO S FAY e BIS HlE.

1 9 W] o= Table 28 Fx
2) o ore 2474 0.01, 0.05, 0.1
3) 23 <o) %k" 719

ZoA EAR R folsitie AL 9w,
TN Fel2HAE £ 13,
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The Relation Between Main Bank's Asset Quality and Firms" Financial Comparability

M %I:I—l_/lbuHig

<Tab|e 7> (SRei=!
Panel A: A 239 AFAFG B2 I1F 7T -4%

Before matching After matching
HINPL =1 LOWNPL = 0 Diff HINPL =1 LOWNPL = 0 Diff
(N=776) (N=5,555) ) (N=776) (N=1776) :

FOSH 0.068 0.072 -0.004 0.068 0.074 0.006
LSSH 0.398 0.384 0.014** 0.398 0.403 0.005
SIZE 26.640 26.117 0.523*** 26.640 26.524 -0.116
DEBT 0.498 0.414 0.084*** 0.498 0.488 -0.010
BTM 1.249 1.101 0.148*** 1.249 1.273 0.025
SALESGR 0.041 0.079 -0.038*** 0.041 0.047 0.005
EXP 0.206 0.185 0.021* 0.206 0.210 0.003
DA 0.004 0.008 -0.004 0.004 0.004 0.000
BIG4 -0.016 -0.005 -0.011%** -0.016 -0.013 0.003
KOSPI 0.318 0.312 0.006 0.318 0.327 0.009
Panel B: A 239 AAAAT AFAE Blartsd - APy 288 48

EESE] (D DV=CPBAVG; (2) DV=CPBMED:,

. 0.053 0.021
Intercept (1.11) (0.40)
-0.004%* -0.004%*

NPL (-2.28) (-2.20)
0.027°* 0.021

FOSH (2.29) (1.48)
-0.034 -0.031

LSSH (-1.07) (-0.93)
~0.001 0.001

SIZE (-0.41) (0.39)
-0.030%** ~0.044%**

DEBT (-3.17) (-3.86)
0.003* 0.003*

BTM (1.93) (1.70)
0.002 0.000

SALESGE (0.34) (0.07)
0.005 0.007

EXP (1.21) (1.45)
0.040** 0.069***

ROA (2.31) (3.35)
-0.026 -0.024

DA -1.17) (-0.94)
-0.016** -0.021**

Loss (-2.07) (-2.54)
0.005 0.005

BIG4 (0.84) (0.78)
-0.014%* -0.016**

KOSPI (-2.17) (-2.24)
IND Included Included
YEAR Included Included
No of obs. 1,552 1,552
Adj. R-sq. 0.041 0.079
F value 3.79*** 5.73***

+ Table 25 #=.
7-17—.‘ 0.01, 0.05, 0.1 FFdA FAHZ
e 719 SRl 2 2HYS 53T 3k

FolBThE 2 o).
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= A%e A WA 2 TEUFE A9 CPBMED
2 A% T A 4o XA BT NPLY AlF
o
- =

vt glo] 4 A3}

e 7}?‘]%7\] AT
Fevet 719 FA %3374 S 71z BAE
= (Ielatlonshlp lending)
o P S Holx gt ]iﬂ & WAlE5 stelA F
A & 719 Aw= TaEH Sl AR
& AAlshe 982 o, ]%H AR & FAY
3ol Y& S 9 ool FAH 23
S net gapd & O]Ur Lee, 2012; Lee et
al., 2017). @4, HlartsAdE AR E 849
Hlshe A7 EAo R 7|9 7t BluE £o|3HA
g0l AE o] &AoA &3 HEE AFa}
< gt w3 7 AR AR A 9
Aol ki diglel A7t ¢stlo]
< 95 ol BARY] AR | fr8teS 3]A1%
Bol vwrbsds £9 F dtk(Endrawes et al.,
2020; Kim & Choi, 2020). ©]& 3t oA F
A 3o 54 F sl Aol 7199 A
FARE vk #ads /M F dva A%
atict.
FAY &3P o] & o F- ola AA AL HlwE) 7|4
ATl #Hek FHE 53517 GolapA|Rt, 4l &
A= A 71 #7F B A= AFAIR ]9kt
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