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Managers have an incentive to prepare financial statements as comparable to that of peer firms as
possible regardless of their economic substance. Thus, in order to understand the implications of cross-
sectional comparability of financial information, the quality of financial information itself should be
taken into consideration. Using 2015-2018 Korean listed firms data, we investigate how the cross-
sectional comparability of firms that have experienced the restatement of financial statements has
changed before and after the restatement. Our findings reveal that the cross—sectional comparability of
financial statements is significantly reduced for firms that have experienced financial statement restatement.
Furthermore, we find that this aspect is more pronounced in firms with less antitakeover provisions. This
may be due to the fact that managers in such firms have a great incentive to exert influence on the
production of accounting information in order to preserve their positions. Collectively, our findings
suggest that managers(especially those with less protected privileges) tend to distort accounting information
to maintain the cross-sectional comparability at a desirable level. This study expands related research by
confirming that financial reporting quality should be considered in evaluating the financial statements
comparability.
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29 EE ogolF A4 Feo] SR
Fulzel Bt 1% 452 2t 492 B4
st

Hw7bsd S e APATFE Fxste] 443t
(e.g., Francis et al. 2014). 7AZ 22, 7/§4E 7]
He 5oz 71°tl TE(SIZE), F4¥&(DEBT),

I

B (DA HES AU AANA AAPEEE=A]
(BIG4), A% & HelZd o1 5-(OPN), @71l 24t
Qo] AW AEA] AF(CGADT)E ATEZl
g, iAoz, JpETId o] £3
a3 A fdl d=Eeat
71Ees 3 Aivds(IND
AT (YEAR) S Q723
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Restatement of Financial Statements and Cross-sectional Comparability: Moderating Effect of Managerial Defence Measures

3.3 E2 A V. ASEM A1}
Hoodgo] 18 A% 3 (Table 1)914 A|A]
st} WA 2 Aol A AREgE HEL 2015 4.1 7I=EA2F U AukabA 24

B 20183744 d=Ad &
71%‘ o2 T #7]
= Hd

U

ey

7¥ol

ANl 2

hvA
ar

T F9 =YWLl A TA T A
W

=

4
o:

(<]

041'?‘9} E-index =% 7§
*E F

712 235k HH & AA =2EU o

o
=

A=
i o e o

ZFAY

)

71949 ARIE ALY

o

F

B
AA

(Table 2)¢] Panel AdjA]
Q W] tiek 7= A%
Hlw7bsd S84 F CPAY 9
FE -0.0052 Yeh, cPMe]

-

=

o
=

Tl A

gk ARAE
< -0.014, 5
B2 -0.032,

o}y, FF AFHE E ATE EYE I3 F94E -0.0192 Yehdth” £8 AFTAEES A
A IAGA A FAE 719E Xt frksd A G-dE 52 1 013 7|9f-d=E AA
AN ZAGA 38719 F AAA Aoz B BEe] oF T%0 g, A9H Baggo] B
i B 4 A Ao JigEd. tgeg, FE 71 (%, E-index7} 3017491 719-d e AAEEY
AEPEe T4 vawrbsA S Axnsy] 8l F 9%AT 3, 65%< 719-9=rt WP AY
FEYell &ote 719-Ame dakdo] 12€0] of QoA FALE Hgton Ao RE J|Y-dxE A
d 71Y-AEE AYstn, F5WUG50 HFAE ¥ A A A S v Ao g Yt
w7hsAe 4 F A A=l FEo] 10 (Table 2)¢] Panel B& # AFo|A AlgH
A mEkel 71G-9=E Ay mxgor B g HMFE I ARAAES EA% ARE AR
Ao AFnge] TFE UG4S AT ol UHE VFoR £ A dgE e Fho] 43
719-AEE At olg e AP AA B AF oJiH(Spearman) AHBA Ao, 5 g
E 2,174 719-952 74" ZES BN AL 8B e gho] o (Pearson) @A Algoltt,
sttt AFAE v w7bs4 E3AQ CPAY CPMe 5 7F
(Table 1) T2 MH njd
& EE 5
201595 201897 dxAY A f71EAAN Gl 439 719 2,924
(A F84l F3ke 719 (206)
(A7) Z22go] 129 9ol &ahe 7Y (62)
(A7) AHd-dmd JEo] 107) wut (281)
(3 2 9 Wss 248 5 gE 719 (201)
A% B2 2,174

7) E AFAE De Franco et al.(2011)el4 AT =3
Ha7bsdol 2255 5% 7Y &2 5%
WwFe 5

_‘
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2

(Table 2) 7|lesAlzF & Azl 24

Panel A: 8 W15 7&5AF
HEeg XE i =95 XFHA Ql Q3
CPA 2,174 -0.014 -0.005 0.032 -0.011 -0.002
CPM 2,174 -0.032 -0.019 0.042 -0.030 -0.013
RS 2,174 0.073 0.000 0.260 0.000 0.000
HINDEX 2,174 0.085 0.000 0.279 0.000 0.000
SIZE 2,174 27.154 26.976 1.563 26.038 28.016
DEBT 2,174 0.460 0.467 0.200 0.306 0.606
BM 2,174 1.376 1.186 0.931 0.697 1.809
SG 2,174 0.048 0.026 0.234 -0.047 0.103
EXP 2,174 0.154 0.000 0.258 0.000 0.218
ROA 2,174 0.022 0.026 0.077 0.002 0.055
DA 2,174 -0.006 -0.006 0.073 -0.040 0.027
LOSS 2,174 0.228 0.000 0.420 0.000 0.000
BIG4 2,174 0.649 1.000 0.477 0.000 1.000
OPN 2,174 0.996 1.000 0.064 1.000 1.000
CGADT 2,174 0.160 0.000 0.367 0.000 0.000
Panel B: 8 ¥4E 7H 3334 &4
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

1 CPA 077 -0.12° 0.01 0.16* -0.31* -0.03 0.10"* 0.05* 0.28* 0.05* -0.32" 0.14* 0.03 -0.09%
2 CPM 0.96* -0.13* -0.03 0.23* -0.32* 0.04 0.11* -0.09* 0.29* 0.04* -0.37" 0.18 0.03 -0.11%
3 RS -0.18* -0.19* 0.02 0.0l 0.19° 0.00 -0.05* -0.03 -0.15* -0.06" 0.14* 0.01 -0.04 0.09"
4 HINDEX 0.02 0.01 0.02 -0.12% -0.06* -0.09* 0.04 0.05* -0.03 0.01 0.03 -0.12% 0.02 0.00
5 SIZE 0.07 0.09* -0.01 -0.08 0.25* 0.30 0.08" -0.23* 0.13* -0.08* -0.17" 0.49* 0.03 -0.03
6 DEBT  -0.31* -0.36* 0.19* -0.07" (.24 -0.01  0.03 -0.05* -0.38* -0.15* 0.26* 0.07" 0.00 0.13°
7 BM 0.05* 0.06 0.02 -0.10* 0.29* 0.00 -0.16* -0.08* -0.14* 0.03 -0.03 0.09° 0.02 -0.06"
8 SG 0.05* 0.05* -0.03 0.05* 0.04 0.01 -0.07" -0.06* 0.28" 0.03 -0.23" 0.04 0.03 0.01
9 EXP 0.06* 0.02 -0.01 0.01 -0.11% 0.00 -0.04 -0.04 -0.08*  0.04 0.06% -0.09* 0.00 0.01
10 ROA 0.25% 0.27° -0.16" -0.05* 0.20* -0.30* -0.01 0.17* -0.07" 027 -0.73* 0.11% 0.04* -0.09"
11 DA 0.08" 0.08* -0.08* 0.0l -0.07" -0.16* 0.00 0.04 000 040 -0.22° -0.08* 0.00 -0.02
12L0SS -0.27F -0.30* 0.14* 0.03 -0.16* 0.27° 0.01 -0.13* 0.08" -0.65* -0.24" -0.15* -0.03 0.11°
13 BIG4 0.09* 0.10* 0.01 -0.12* 047 0.07" 0.10* -0.01 -0.05* 0.12* -0.07" -0.15" 0.00 -0.06%
14 OPN 0.07" 0.05* -0.04 0.02 002 -0.01 002 002 001 007 002 -0.03 0.00 -0.01
15 CGADT -0.16* -0.17° 0.09* 0.00 -0.03 0.14* -0.06* 0.05* 0.0l -0.09" -0.02 0.11" -0.06* -0.01

1) ¥ Ao
CPA
CPM
RS
HINDEX :
SIZE
DEBT
BM
SG
EXP
ROA
DA
LOSS
BIG4
OPN
CGADT

S AR E ke SR 5 3 AN @l B
S AR E vk SRS Stk
CAFARE AR T1g-AE 2 O o] R B 1 et Hrs

E-index7} 301741 7 19l @3l tr|¥i4;

DA A RIS FH3 gk
CERAE FANCE Ui gk
DA BRI A S ATMEA O R Ui g

Lol afgal= HrHs;
1l aBate wre
7 1ol afdetes orug
Lol agal= Erls,

2) "2 0.05 A AR frofd
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Restatement of Financial Statements and Cross-sectional Comparability: Moderating Effect of Managerial Defence Measures

A AREA BAAA BF RS EAHCE 59T BAMEE % BM, ROAE ATAL Mk
ot F(+)e] #AE, DEBT, LOSSE A%
Wb R S BAE HE 2

A 7S 717, AFAR AR ool w2t AR
AFAE Blarbsiol SotAle 2aE HoE S 2 Yttt ¢, CGADT %3 A FA £ v
HARBA Tke

a8y CPA, CPM3 tE EAHS A3 folgt 2(-)e BAES Hola lo}, A}
01 > 3

g 2 o oAl vEhta 9lo], o AelA ol mA o wheh AFARE H a7k o] obd HA
2 (5)E &3 AN E B3l AFAZ A A ES e Ao Ao
o F-of A FAE Hwrbsd 1 B B A8 (Table A= & A7 T HA 7} Tﬂ
SHAl A skaLst gk, TAAHE HofEr, A HA 3 F WA
E-lndexﬂ 301749l A HogFo] & :L% 1
4.2 714 A Zot ek 2 (5)9 sAFH Ao, Al HA E3} o]
HAl 4& E-index”} 2013191 A9 RaFFo]
(Table 3)& ¥ A2 3 HA 74 gk &4 w2 Ot A (5)9 IAFE AT A ™
Z27E HAFrh A MR €& FEHUFR 7198 A 93 A A 2L TEHFE 719 ATAR
AFAE va7bed SHA 5 49 DN el dd vlartsd S8 F A U8 we Bl CPA

:
o) CPAZ AS% AT, T uAl de FEUSE B WA 93 ) Do E5u5E 9
71508 ARAE Hked 289 2299 CPM ARAE Wmrhsd S4A9 2249 CPME A
2 A4 AnE 77 WA St B4 Astelnt, B4FA, 9D B
st Fol Fe 2F) B Az A WA Gt A

g3 7 WA DM 2 ARAR A2

AFAE vl w7beA Zbel foldt 5o #AZE Y DM xﬂ-‘%xﬂ £ A2 ARAE B w7bs
Bt ole gl R BAZSs fARRE, 2 fol@ ()9 WA den 10 e 7
B AT A uA ARTHS J1Zste Aok, 4 BaFEe] 52 25 49U Hagdel ¥
ol Adte AFARE IS E AA A= & 259 RS AT A5 vad Ave T5
Husd APPEst AgHn il ARAEe] g WeE OP AQ} CPMOZ AAPE W) 25 ZA43
A vlarkse] FAe Yol ougnt?  HagEel W aFe] RS ASkel feldt ()
8) ARALE A9 AW A2 cojise Qe $4F ARE FA UehdrhCPATE £40159 A% A% -0.009.

3k 187 CPMol étﬂ?‘d A% ASE -0.013, t7 -2.24).

9) A9 AFEI o] WA MwrteAS A A S8 EHolgitn v d = glon 7é°§x}7} Bla7beA S B
A & 5717 A 1?4 I o olget HHo ARED o] U B 24T MAdo]

10) 299 R uel 182 WAl €3, HINDEXS tujdiss 334 w33 RS*HINDEX) S Eookﬂ BAS FY 4
o} mp;%" gxat Fol A WE}LH . om (CPA7L F&H9 A% ASt 0.021, t7 1.63, CPMo] F&M%0 A% Azt
0.029, t#t 1.86), RS+ RS*HINDEX®] AF#kel 3 frelshal @A vehdm glo] & dAtollA zﬂ%]ff& Azte} fAtebA et
%E}(CPM %-’%t&? 75 Adke & 0.005, tak 0.48, CPMe] £45<1 75 Aggkel & 0.008, tgk 0.60).

1) ATAZEES e dwn Hre tﬂulﬁd#i AR £4% AR fAH YeRdTh
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(Table 3) MFHE M2td o7t MFHE bluwtsd

g DV=CPA DV=CPM
Imtereent 20.054° ~0.084"
ereep (-2.56) (-3.17)
0.013" 0.017*
RS (-2.03) (-2.30)
0.001 0.002**
SIZE (1.58) (2.20)
-0.031%** 0.046"**
DEBT (24.33) (25.00)
0.002* 0.003*
BM (1.74) (1.78)
0.002 0.001
SG (0.50) (0.28)
0.005* 0.006
EXP (1.79) (1.51)
0.027* 0.035*
ROA (1.70) (1.87)
0.016 0.022
DA (-1.24) (-1.37)
0.010%** 0.014%**
LOSS (3.60) (-4.23)
0.002 0.002
BIG4 (0.81) (0.76)
0.024* 0.023
OPN (1.92) (1.57)
-0.007"** -0.009%**
CGADT (22.83) (:3.12)
IND Included Included
YEAR Included Included
No of obs. 2,174 2,174
Adj. R-sq. 0.240 0.319

1) 959 o= (Table 2)&
*

=z,

o vehtm 9oh? 2 ATAE ARY oF A P& AIAYEE A DAIE, 24
gund dasbsdel AsElE Ae F2 49 /90 Hd AR W S A E e ¢
A B G g BRHT ded, o @ AAYE YUY JFAE NG Ao
o e sl 8 9] dYHoE uEY  Anke Aol

, Azt gt S Frs] Y8 RS Agghs Hluste 5414 F#3]7] (seemingly unrelated

regression) 71H<& &43te] £4& P h(Zellner, 1962).
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Restatement of Financial Statements and Cross-sectional Comparability: Moderating Effect of Managerial Defence Measures

(Table 4) ZYH EsF0l| ME MFMHE MALD HEHE H| W Fsdo| 2

HINDEX=0
Wy
DV=CPA DV=CPM DV=CPA DV=CPM
o - - -0.025" -0.029"
Difference of RS B B (-1.84) (-1.92)
Intercent ~0.090"* -0.114%* -0.047%* ~0.079***
ereep (-2.17) (-2.57) (-2.05) (-2.66)
s 0.009 0.009 -0.015** -0.021**
(0.72) (0.60) (-2.21) (-2.52)
0.003** 0.003* 0.001 0.002*
SIZE (2.07) (1.99) (1.02) (1.68)
-0.021 -0.019 -0.029%** -0.045***
DEBT (-1.41) (-1.01) (-4.01) (-4.79)
s ~0.001 ~0.004 0.002* 0.003*
(-0.41) (-0.83) (1.76) (1.78)
< ~0.005 ~0.010** 0.003 0.003
(-1.49) (-2.12) (0.72) (0.56)
0.010 0.011 0.005 0.005
ExP (1.03) (0.91) (1.53) (1.37)
~0.044 -0.015 0.033* 0.036"
ROA (-1.36) (-0.41) (1.82) (1.68)
oA -0.021 ~0.042 -0.011 ~0.014
(-0.93) (-1.52) (-0.73) (-0.75)
-0.014%* -0.018%* ~0.009%** -0.013***
LOSS (-2.16) (-2.92) (-3.19) (-3.84)
0.009 0.012 0.003 0.003
Bia4 (1.27) (1.40) (1.24) (1.07)
- - 0.024* 0.024
OPN - - (1.96) (1.63)
0.001 0.004 -0.006"* -0.008***
ceADT (0.51) (1.11) (-2.52) (-2.82)
IND Included Included Included Included
YEAR Included Included Included Included
No of obs. 185 185 1,989 1,989
Adj. R-sq. 0.537 0.626 0.263 0.338

1) ¥59 A= (Table 2)&
Q) FE R e 7V 0.01, 0.05, 0.1 FFCM EAFCR Fogt A& <fuigt

=

3) B35 e e /19 SN FesUPR BA FO4E UehiE (7S ek,
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2 g3slr] Yol FEUFE 9717} obd 24719
CPA% CPM= A% & &4 AT 2345
AT A WA G FEWUSE 27]9 CPAE,
T A de A7)e OPME 27t Abg-sto] B g
Azfolty, EXAT A WA 4 F A 4 BF
(Table 5)9lXE (Table 3)°lA AAg+ & AL b AR FAFSHA A A E AN AT A TA E

o A7 WA HEE A ¢ v 8 Hlwrkedd 3l fl g &) AAVE AN

V. FIEAM

5.1 AIXHEA

(Table 5) MFHE A 072t A7|o| MFHE H| WIS

EEE DV=CPA,.; DV=CPM,.,
A ~0.032° ~0.055""
[ntercept (-1.83) (-2.45)
0.013" 0.016*
RS (-2.04) (-2.22)
0.001 0.002"
SIZE (1.19) (1.79)
-0.029%** -0.042***
DEBT (4.68) (-5.21)
0.001 0.001
BM (0.70) (0.76)
0.004 0.004
Sa (1.09) (0.77)
0.006"* 0.006"
EXP (2.21) (1.79)
0.036* 0.044**
ROA (2.33) (2.34)
0.019 -0.026°
DA (-1.53) (-1.70)
0.010"** 0.016**
LOss (£4.07) (-4.85)
0.000 0.000
BlG4 (0.25) (0.18)
0.015 0.012
OPN (1.47) (1.05)
-0.006*** ~0.007***
CGADT (2.87) (£2.94)
IND Included Included
YEAR Included Included
No of obs. 2,160 2,160
Adj. R-sq. 0.240 0.297
1) W9 794%{ Table 2)& ZZ.
) w5 v e AL 0,01, 0.05, 0.1 EAN BARCE foid AL oJula

2 ;R
3) B3 99 ge /19 FEAd 20409 BA FUUE UrhlE (@kE ek,
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Restatement of Financial Statements and Cross-sectional Comparability: Moderating Effect of Managerial Defence Measures

(Table 6) dE™FLIS

Panel A AFAIE A2 ool whe 719 549 Apoldl that t-4%

Before matching After matching

RS =1 RS = . RS =1 RS =0 .

M8 (Ne2016) DIff. Mot 1 DIff.
DEBT 0.596 0.450 0.147*** 0.596 0.592 0.004
ROA -0.022 0.025 -0.047""* -0.022 -0.028 0.006
DA -0.027 -0.004 -0.022"** -0.027 -0.028 0.001
LOSS 0.437 0.212 0.225"** 0.437 0.475 -0.038
CGADT 0.279 0.151 0.128"** 0.279 0.310 -0.032

EE=r DV=CPA DV=CPM

]ntel"ce t 0002 70013

b (0.02) (-0.13)
0.018** ~0.023**

RS (-2.30) (-2.54)

~0.000 0.001

olZE (-0.12) (0.14)
~0.047* 0.072**

DEBT (-1.78) (-2.26)

0.003 0.005

BM (1.24) (1.42)

0.024 0.029°

Sa (1.61) (1.69)

0.010 0.007

EXP (0.97) (0.56)

0.058 0.065

ROA (1.36) (1.20)

-0.043 ~0.057

DA (-1.02) (-1.04)
0.011° -0.018**

LOsS (-1.91) (-2.48)

0.005 0.007

BIG4 0.71) (0.73)

0.028 0.022

OPN (1.50) (0.81)

~0.006 -0.008

CGADT (-0.88) (-1.03)
IND Included Included
YEAR Included Included

No of obs. 316 316
Adj. R-sq. 0.231 0.291
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(Table 6) S (%)

Panel C: JFdsmd e o8¢ 7Hd 2 4

s HINDEX=1 HINDEX=0
e DV=CPA DV=CPM DV=CPA DV=CPM
Intercent ~0.042 ~0.044 ~0.009 ~0.025
P (-0.54) (-0.24) (-0.11) (-0.24)
s 0.003 0.010 -0.020%* -0.027%**
(0.32) (0.38) (-2.42) (-2.65)
0.000 -0.001 ~0.000 0.001
SIZE (0.05) (-0.07) (-0.06) (0.20)
0.046 0.062 -0.048* -0.074**
DEBT (1.62) (1.08) (-1.85) (-2.39)
B 0.007 0.008 0.004 0.005
(1.31) (0.65) (1.29) (1.51)
< ~0.002 ~0.006 0.033** 0.040**
(-0.23) (-0.32) (2.03) (2.14)
-0.007 ~0.010 0.011 0.008
EXP (~0.88) (-0.47) (0.94) (0.50)
~0.066 ~0.035 0.059 0.063
ROA (-1.33) (-0.28) (1.31) (1.10)
oA 0.014 -0.025 ~0.025 ~0.032
(0.50) (-0.35) (-0.56) (-0.55)
0.003 0.003 ~0.008 -0.014*
Loss (0.74) 0.32) (-1.26) (-1.85)
~0.001 0.000 0.006 0.007
BlGd (-0.25) (0.01) (0.71) (0.66)
- - 0.031 0.027
OPN - - (1.61) (0.95)
0.003 0.008 ~0.004 ~0.006
ceADT (0.55) 0.69) (-0.63) (-0.81)
IND Included Included Included Included
YEAR Included Included Included Included
No of obs. 31 31 285 285
Adj. R-sq. 0.949 0.837 0.274 0.327

1) 959 Fe e (Table 2)8 #=.
2) ¥ R 271 0.01, 0.05, 0.1 oA BAMCRE fofd AL ong
3) 23 9] g 71 oA FHAHAT FA4 f94S YEE 3 YEbd.
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-

o
iih)

121
<A

rr

B d7e F2 29} 27sthe
|-&gkct,

ot

2

5.2 deEUs

(Table 6)°14 = (Table 3)2} (Table 4)]
A G & Ao A7t A RE A 719
ATl o] 7 Yl 1R SACE s
vehd A F e s gstelr] A8
At $71% (propensity scored matching) & A
gato] ARAEE ARG TR O ATAE

l

2 AP e RS 1R A ERS
ATAH F ATRE BEDES G0 3 WA
M3 F A Mo S R4S AR A3t

3 Xﬂ/‘lﬂi} OlE ?‘Zﬂ o= ”‘“ﬁli“d, A, A

é
m\m
E)
}L
oX,
QL
=51
rf
_L
:é
—d
EY
l:Ll
i
::4
.
ox,
ol
ol
)
5

o JF9rE APt u}%z A

= AFAgT AT FEES AFARE ZHZW
gk 15870l tgE = AFAEE A etA] B
1587 FE o= = 316719 719-A =]t}
(Table 6) Panel AdX= AFAZEE A2/
FEH AFAEE AGSHA e B 3E Aot
WAshe Wt 7 AdedS A A
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(Appendix)
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