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ABSTRACT

A Study on the The Impact of the
Internationalization Level of K—Beauty
Companies on Corporate Value

Won, Jae Sung
Major in International Business
Dept. of International Trade

The Graduate School

Hansung University

This study empirically examines the impact of internationalization
on the firm value of K-beauty companies. To this end, financial data
spanning the last ten years (2014-2023) were collected for K-beauty
firms listed on the KOSPI and KOSDAQ markets. Tobin’s Q was
employed as a proxy for firm value, while the level of
internationalization was measured by the ratio of foreign sales—
defined as the sum of net exports and overseas subsidiary revenues—
to total sales (FSTS). A multiple regression analysis was conducted,
incorporating return on assets (ROA), firm size (LN(Asset)), and
financial leverage as control variables.

Contrary to conventional expectations, the results indicate that the

degree of internationalization exerts a statistically significant negative



effect on firm wvalue. This suggests that international expansion may
not inherently contribute to value enhancement and can, in the short
term, introduce financial burdens and strategic uncertainties. Factors
such as initial investment costs, institutional and cultural barriers, and
insufficient localization strategies may act as deterrents to value
creation. In contrast, ROA emerged as the strongest positive
determinant of firm value, reaffirming the critical role of financial
performance in investor valuation. Financial leverage also showed a
significant positive effect, implying that prudent debt utilization can
enhance capital efficiency and support value generation. Interestingly,
firm size exhibited a negative relationship with firm value, indicating
that within the K-beauty sector, agility, trend responsiveness, and
innovation may afford smaller firms a competitive edge.

These findings highlight that the benefits of internationalization
may be limited or even detrimental in the short term unless
accompanied by a carefully calibrated strategy. From a theoretical
perspective, this research challenges the widely held assumption that
international expansion is universally value—enhancing and underscores
the need for industry—specific investigations. Practically, the study
advocates for K-beauty firms to adopt profitability—centered strategic
planning, risk assessment, and market prioritization when pursuing

internationalization, in order to achieve sustainable, qualitative growth.

Key words : K-beauty, cosmetics, firm value, internationalization
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