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ABSTRACT

A Study of REITs and the Financial System Related
to Infrastructure Development in China

Zou, Tian—Bao
Major in Korea—China Real Estate
Graduate School of Real Estate

Hansung University

In the past 40 years of reform and opening, China's economic
development has grown significantly. For more than 40 years, especially
in the last 20 years, investment in real estate and infrastructure has been
one of the important drivers of economic growth in China, and the role of
real estate may become more pronounced, especially during times of
greater economic downturn pressure. Gradually, the real estate industry
has become one of the central industries of the Chinese economy.

First, the development of infrastructure in China achieved rapid
growth. Even though a lot of research and experience in related
development financial products have been accumulated, it is difficult to
secure an appropriate rate of return under the current system due to the
restraint of policies and laws and the tax burden. It is true that existing
domestic related financial products in China are mainly private, and there
1s no protection for small investments. However, to escape the effects of
the recent economic crisis, it has decided to draw in private capital
through public offering REITs (REITs) to significantly increase
investment in infrastructure. Although large—scale economic stimulus
measures were implemented when the global financial crisis was
overcome 1In 2008, the Securities Regulatory Commission and the
National Development and Reform Commission jointly worked with the
Shanghai Securities News on the 6th to reduce the government burden by



maximizing the power of the capital market during the COVID—19 crisis.
As a result, the 'Guidelines for Testing Infrastructure for Real Estate
Investment Trusts (REITs)' were announced. As attitudes toward REITs
from all walks of life in China have become clearer and more open,
practical research is being revived. According to the study, the Chinese
economy has entered the “New Normal” era, a good time to develop
REITs, and the development of public offering infrastructure REITs
combined with the previous active search for real estate investment
trusts in this field has a positive practical meaning.

For the development of real estate development finance in China, it is
necessary to start from the overall framework of the current legal
system, as well as improve specific related systems such as real estate
trusts, investment funds, and taxation. For the real estate investment
trust (REITs) system to occupy an important position in real estate
development finance in the process of the gradual development of real
estate finance in China, it should be supported by the national government
and help to be actively applied to all walks of life based on this.

In this study, through the introduction of domestic infrastructure
development REITs in China, the general policies and systems of the real
estate development finance system are systematically reviewed and
organized, and implications are drawn, and the necessity and direction of
development of publicly held infrastructure facility development REITSs in
China.

[Key words] China, Real Estate Development Finance, Real estate
investment trusts (REITs), REITs Positive Externality
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