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ABSTRACT

Research on the new Direction of the land Policy and the

Efficient Usage of land Sesources

Kim, Moon-Soon

Major in Real Estate

Dept. of Real Estate

Graduate School of Public Administration
Han Sung University

This thesis is to suggest a new direction for Koreas land policy 1n
order to overcome the ongoing economic crisis while increasing the
efficiency in the use of land properties as well as keeping the
environment clean.

The reason for losing economic competitiveness in the international
trade arena lies in the high cost structure of Korean economy, and one
of the element 1s the high property cost. I; 1S inevitable to come up

with a new land policy since Korea cannot afford to remain the most

expensive country in the world to build factones.

It 1s 1mperative to stop foreign investors neglecting Korea due to

the high cost of properties as well as domestic businessmen leaving



- Korea for cheap overseas property to build manufacturing facilities.
The shortage of land supply, the imbalance in supply and demand,

and the concentration of land ownership has caused the persistent rise
of land prices and this created land speculations which was abused by
a few. Big profit by land speculations often went to the owners of
land, creating social and economic disharmony.

This thesis analyzes the current situation of Koreas land policy 1n
Chapter 2 and Chapter 3 and evaluates the government policy. Korean
governments main land policy is based on restrictions such as curbing
land development in certain area, bringing down prices of land by
giving tax breaks, or instituting public concept of land policy and the
property owners real name law.

These are inevitable policies in order to suppress land speculation.

This was the reason for restricting private land developments. The
Korean government unlike other developed nations, applied this policy
for the past decade to suppress land speculations but it hurt corporate

activities. Therefore, easing these restrictions is inevitable in the new
economic era. Furthermore, as the government shifted the land policy
from development to preservation of the environment, side effects such
as disproportionate supply and demand of land started to arise.

Thus, a new policy must be developed to satisfy both the strong

land market by keeping the land property at low cost and the
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 preservation of the environment at the same time. This thesis
suggests the government must focus 1n its new land pohcy on
regaining the international competitiveness once the Korean economy
enjoyed as well as keeping the environment intact. In order to do this
the government must cast off the anachronistic practice of restricting
or facilitating the land development of certain areas.

As self governing and democracy expanding 1n Korea, the
government oriented restrictions or promotions of land development
would not be accepted by the public. Restrictions and promotions
should be left to the market.

The land policy needs to be modified since the public concept of

land policy and the property owners real name law 1s implemented.
Should the government implement a new land policy, it 1s only natural
to check people with uneamed income by land speculations but the
government must be willing to revise i;rational 1ssues as the policy 1s
being implemented. This 1s because the concept of the new land policy
must be based on improving peoples welfare as well as keeping the
economy strong. The policys objective must not be based on the
restrictions in other words.

This thesis considers it 1s the most opportune time for the new
land policy to be implemented as the land public concept and the land

owners real name law has created the environment for reform.
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